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NATO: Solana on Bosnia, NATO Future, Expansion 


BR3!101161496 Copenhagen POLITIKEN in Danish 
31 Jan W (section 2) pi 


[Report on interview with NATO Secretary General 
Javier Solana by Malin Lindgren in Brussels; date not 
given: “Peace Is More Than the Absence of War] 


[FBIS Translated Text) Brussels — He was the man 
on whom everyone could agree as the new secretary 
general of NATO, and he accepted the job, for which 
he was not a candidate, of public duty in the united 
Europe in which he believes. 


Despite his impressive title as head of the world’s 
military alliance Javier Solana, who today pays a visit 
to Denmark is a very civilian person. With fnendly cyes 
and modest habits. He cats quickly and frugally, “almost 
a dict of fish and fruit,” an aide said, and he can make 
do with a few hours of sleep ai night 


The $3-year-old former Spanish forcign munister, who 
had been selected to be the Socialists’ new prime min- 
istenal candidate, does not talk in capital letters, but 
quietly and carefully about the problems in the former 
Yugoslavia where the NATO force, IFOR [Impiemen- 
tation Force], 1s putting itself in place. With a past as 
a researcher and professor of solid matter physics he 
is used to not trumpeting the results before the experi- 
ments have succeeded 


Open Mass Graves 


[Lindgren] It is said that as foreign minister you always 
began your press conferences by saying: “I have some 
good news for you. What good news do you have for 
me ’ 


[Solana] That NATO's units are now getting into place 
as planned, and that (he operation is working even 
though there are of course still problems that we have 
to be aware of and handle with the necessary calm 


{Lindgren} One of them has been the Bosnian Muslims’ 
resistance to handing over their prisoners of war as long 
as the Bosnian Serbs will not give an account of the 
thousands of Muslims who have disappeared and who 
ae feared to be lying in mass graves. 


[Solana] We understand the Bosnian people's sufferings 
and their concern about those who have disappeared. 
But the task that has been given to the NATO troops 
is to assist in the cxchange of prisoners of war, not 
to take part in the search for the thousands who have 
disappeared during the war. We have to be clear that the 
Dayton agreement gives NATO a military mission and 
if the start of tis goes awry, nothing — including the 
civilian aid program — can get started. It is our soldiers 
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who are to create a state of security in the region. make 
life reasonably normal for the civilian population, and 
guaranice freedom of movement. And this 1s why there 
can be no changes to the division of labor agreed in 
Dayton. 


[Lindgren] Are there sull foreign troops, Muslim mu- 
jahidin, in the region and could they represeni a danger 
of terrorist attacks on IFOR? 


[Solana] There are perhaps some units remaining and 
according to the Dayton agreement it 1s the task of the 
warring facuons to get them out of the country. And as 
fas as potential terrorists are concerned, IFOR has both 
the arms and the authority to defend itself. Immediately 
and withort asking for permission first 


[Lindgren] People are now sure thal there are mass 
graves in the former Yugoslavia. What is to be done 
about them” 


[Solana] 1 would like to repeat that the agreement 
reached in Dayton cannot be changed. The civilian aid 
program and the military mission must not be mixed 
The missing Muslims are a tragedy and a very sensitive 
problem. For we have now obtained proof that there are 
still concentration camps. I agree with Judge Richard 
Goldstone from the war crimes tribunal in The Hague 
that this proof must not be allowed to be destroyed. Here 
IFOR will help with guarding this proof to the extent 
that we can make resources available for this 


The Governments Must Take Responsibility 


[Lindgren] In Sarajevo it has proved to be impossible 
to allow Bosnian Muslim police enter the Serb quarters 
When will Carl Biidt and an international police force 
get to this hothed of trouble” 


{Solana} That is a yet another matter. | know that 
impatience is great. The military command takes the 
view that if the civilian program does not get underway 
soon the civilian population will not be able to see 
the advantages of upholding peace. | have met Carl 
Bildt in Sarajevo and know that he is in contact 
with several international organizations and donors. But 
the goveruments cannot get around the fact that the 
responsibility rests with those who have involved their 
soldiers in the peacekeeping operation. They must make 
sure that both the military and the civilian mission can 
function 


[Lindgren] What in your wew is NATO's role in the 
long term, after Bosnia’ 


[Solana] The alliance’s mandate will continue to he 
defense and security policy but, keeping pace witl 
developments. we have become as much a diplomatic 
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as a military organization. We respond to the new 
challenges history is giving us. lt is worth noting thal 
a large, clearly defined organization like NATO ts able 
to move in relation to new signals from the surrounding 
world. Those people who after the fall of the Wall were 
writing NATO's obituary were too quick off the mark. 
The alltance is a catalyst of the greatest value which 
could lead to a European security structure such as we 
have never seen before. Indeed. | would even say that 
if NATO did not exist we would have to create it 


The alliance’s member countrics’ experience of the 
cooperation in [FOR is positive. This proves that 
members, partners for peace, and countries contributing 
troops like Egypt and Morocco are able to work together 
under NATO command in a good cause. We are moving 
now, not in theory bul in practice, live. 


Not a New fron Curtain 


{Lindgren} How much content is there in a European 
security policy if the Russians continue to oppose 
NATO's enlargement to the cast’ 


[Solana] We have been working on this question for 
the last two yeats. When | was foreign minister it was 
already on my desk. And we must convince our friends 
in Russia that NATO is no longer directed agains 
anyone. And when we talk about the enlargement of 
the alliance and say that the aim is not to create a new 
lron Curtain in Europe, | believe that the Russians will 
discover that European security is also of significance 
for them. But we must have patience 


{Lindgren} Will ut worry you if the forces of reform | se 
in the forthcoming Russian presidential election’ 


[Solana] I do not ask myself questions before we 
know the result. We must continue with mectings 
and dialogues for days, weeks, and months. After all, 
the experience from NATO shows that when you arc 
sitting at the same negotiating table war becomes more 
unlikely. 


[Lindgren] When we talk about NATO enlargement, is 
there already a timetable which answers the questions 
who and when’ 


[Solana] 1996 will be used for studies and individual 
talks with cach of the European countries which want to 
become members of NATO. During this period | cannot 
make statements about who and when 


[Lindgren] The Nordic Brigade has attracted attention 
by containing two NATO countries, Norway and Den- 
mark, two neutral countries, Finland and Swoden, the 
former Warsaw Pact country, Poland, aad units from 
the Baltic countries. In Denmark it is 9 source of con- 
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cern that there have apparently been plans for a move 
to East Siavoma under a UN mandatc 


[Solana] That is not on the agenda at present. Do not 
forget that your governments must agree. Bul ts 
understandabic thal in such an operation you have to 
be able to move. In East Slavonia, where Belgian and 
Russian troops have long been stavoned, there could be 
a need for replacements of remforcemenis 


{Lindgren} Do you permit a totally private question? It! 
had a son who was in Bosmia with NATO I would react 
negatively to sccing him stationed somewhere under 
a much weaker UN mandate where soldiers «ithout 
the nght to attack have had to be passive witncsses to 
massacres of civilians. Is thes fa’ 


{Solana] The situation is not the same. The United 
Nations has different orders now aed with NATO troops 
“behind them” there will be a guarantee of ar suport 
and assistance in the event of evacuation 


|Lindgren}] What is NATO's plan of action if the war in 
the former Yugoslavia resummes when IPOR withdraws 
before the end of the year’ 


[Solana] Bearing in mind the danger that you will say 
that | am as Cautious as a classical diplomat, you have to 
understand that if our mission in Bosna ts to succeed 
there 1s no use in Concentrating on what will perhaps 
and perhaps not happen in a year’s ime. [Solana ends) 


Courage and Leadership 


As a lieutenant in the Span'sh engineering corps Javier 
Solana has his soldier's papers in order. At the same 
tume he is the only NATO secretary general who has 
personally cxpenenced political persecution and was, 
for example, barred from the university in Madrid under 
the Franco regime 


[Lindgren| As a Spamard you are the only secretary 
gencral who has cxperenced a civil war in your 
own country, Does this give a special imsight into 
understanding the conflict in the former Yugoslavia’ 


[Solana] | was born after the war and have no personal 
memories. The front ran night through my family, but 
my parents made it clear to us how important it 1s to 
make peace, be reconciled, and work on the sufferings 
a war between fellow countrymen produces. You must 
not turn around and look Pack for the rest of your 
life. The Spanish experience is that it requires courage 
and leadership to heal the wounds. The most important 
thing we can give the sides in the former Yugoslavia is 
understanding that peace 1s more than pust the absence 
ol wa 
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international: Plan for Via Baltica Highway 
Reported 

LI2901210796 Helswuks Suomen Viewradw Network 
m Finnith 1590 GMT 29 Jan % 


[FBIS Translated Text] The plan for the Via Baltica 
lighway cutting through the Baltic countnes fas been 
compicted. A five-year investment program wall help 
to mmprove the roads and increase cihoiency af Dorder 
crossings. The project has been prepared by an interna 
onal working group under the former governor of the 
Bank of Sweden, Bengt Denn. and international in 
vestment hanks, such as the World Bank and the Nord 
Investment Bank, are involved in the finan ing The de 
tails of the project were announced in Stackholm today 


The aim of the working group ts to bring the Via Baltwa 
highway up to European standards within five years 
The northern end of the route 1s in Helsinki from where 
it runs via Tallinn, Riga, and Kaunas to Warsaw. Al 
this stage, a total of $180 million will be invested in 
Via Baltuca. The financing is organized mainly by the 
goveraments of the Balt countries and Poland. Part of 
the foreign financing has alrcady heen arranged 


Although the actual highway already crusts, old sections 
will be repaired and new stretches of road will he built 
Just under half of Via Baltxa. whose total length is 
about 1.000 km, will he widened oF 
Strects for through traffic wall he rmproved in Tallinn 
and new roads and bypasses will he Null in seven towns 


otherwise rnproved 


The border crossing stations, which are the ggest hot 
Heneck along Via Baltica, are already bemg improved 
thanks to an EU program and EU funding. According 
two the Finnish coordmator of Via Baluca, Martti: Mict 
tunen, road traffic between Finland and the Balt coun 
ines and between Finland and tormer Eastern Furope 
will sce Massive growth and tourmm will increase 


International: ‘Prompt’ Financial Aid Needed for 
Renna 


AUSIOLI4 INO Paris AFP in Enelich 
1218 GMT 41 Jan 


IFBIS Transcribed Text] Davos, Swezerland. Jan 4 
(APP) As world Pusiness and potital leaders 
gathered here Wednesday to discuss Bosnia, the top 
civilian coordmator for the war-ravaged country has 
urged Asian and other cconomn powers provide 
reconstruction funds to avert a Bosman coomomen crisis 


World Bank officials stress prom” financial and ts vital 
to mantan the momentum Pehind Bosnia's nascent 
peace process, hegun in December with a US-Drokered 
Peace accord which cnded almost four vears of war 
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Semor Bank officials warned last wock delays in rcleas 
ing tullons of dollars tor ad proyects could joopardizc 
programmes critical for the umpiemeatation of the post 
ically sensitive civilian aspects of the accord, which 1s 
lagging Hehind the smooth compliance im military mat 


icTs 


Alter a scncs of mectings in Pats Fnday to motlize 
funds tor remulding Bosma-Hercegovina, Mache! Nuc! 
the Bank's chic! of country operations for central 
Europe warned: If the population does noi see rand 
results, this could possiPy call inte question the peace 


pws a CSS 


Around 90 percent of the 4.5 millon population now 
survives on humanitarian ad 


Western cxperts also tear delays in clearing Bosmia’s 
esimated tow to sia mulhon landmines and uacaploded 
munitions Could scnously impede urgent reconstruction 
cllorts, and urged Monday a crash 70 muilhon dolla 
mune cleatance programme 


Former Swedish premier Carl Bildt. in charge of over 
sccing the civilian side of the Dayton peace accord, ad 
mitted on the eve of the Davos mecting 
concer concerning the reconstruction 


| have scorn 


Speaking after a mecting in Brussels of an internatoonal 
working patty coordinating implementation of Bosnia’s 
plan, Bildt sand 

The cconomy not in a pood shape, after 
sulfermy the dislocations of wa 


cue We mm cd to have progress pong 


on tast 


Reinteyt wing alt leas SOLO) demomulised — 
would prove a huge challenge tor the tormer Yupostay 
he said, and appealed to Asia's coonormn 
Tigers to provide financial assistance to rebuild Bosnia 


repurin 


lam very keen to pet (cash) commitments and welcorn 
the substantial offer made by Japan. he said, referring 
to the SOOO dollar sum Tokyo has signalled 1 1 


mepared to advance 


The working party, grouping Canada, Japan, the Eu 
the United States, Turkey and Islam 
find long- term funds for rehunkding 


rywan Unwr 
countries 


iH afiia 


rs tf 


Biidt was speaking abcad of Thursday s openmye session 
! the surmemt at this che shy resort for the Work 

Econom Forum (WEI 

power -Mroking clite 


is annual sure of the work’ « 


Some 1.000 presidents, prime ministers and heads of 


multinathonals are capected to pack into the tw lay 


suirrinul 


Ruhard Holhrooke, architect of the Dayton peace a 


cords. wll if) Bilt anal loaders fron Kh “aria € fivtia 
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and S a in a two-day special session on the cconomac 
task of reDu,iding the region 


WEF president Klaus Schwab sad the 1996 moecting 
will launch a “Peace in the Balkans” initiative aimed 
ai reintegrating the former Yug-slava into the world 
cconomy to boost its reconstruction after us Dloady 
three and a half year war 


“Our goal ts to integrate icaders of world business into 
the peace process as we are convinced thal peace can 
be sustained only if backed by rand cconomic and 
entreprencurial development. he said on the eve of the 
mecung. 


In particular participants will discuss how to translate 
pledges of nearly $20 million dollars, made by some SO 
prospective donors in Brussels jus before Christmas, 
mo concrete action 


The World Bank, which plans to pul up about one- 
quarter of the total, wants the funds to be formally 
commitied by the enc of March for disbursal before 
year's end 


Bosnia will need an cstimated $.! billion dollars in 
reconstruction funds in the next five years, 2 billion in 
1996 alone 
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WTO: Examine: Complaint on Japanese Liquor 
Tax 

AU3001173096 Paris AFP im English 

1632 GMT 30 Jan % 


[FBIS Transcribed Text} Brussels. Jan WO (APP) 
The World Trade Organs.stion [WTO] began cxuamumag 
a complaint indged by Canada, the European Union 
and the United Statics over taxes umposed by Japan 
on imported spirits, a European commission sp kesman 
said 


The EU comsiders that the taxes on umported whisky 
cognac, gin and vodka are discrimunatory and purcly 
designed to protect Japan's own substitutes for these 
spurts, as well as tradivonal upples such as Shochu and 
Sake 


Three judges will listen to presentations from the two 
hearings for three days. A second hearing is scheduled 
for March and a final decision is not expected for sx 
months at the carlicst 
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Austria: “Secret” Army Report on x mentalsty, the members of the General Stall ware coe 
Sem marured cisely 


ALWIO21 A120 Veena NEWS 2 German | Feb O 
pp 26-27 


[Repeat by Gert Edlenger and Karn Leneacr First Wa 
Thea Peace” | 


[PBIS Translated Excerpt] The exactly 1()-page draft 
is top secret and sumbered. In ut. the Army Inicllipence 
Office (the multary foreign wicihigence service HNaA) 
and the staff group wm the Defense Ministry asscus im a 
specifi comtnmibubon the activities of the Austrian sol 
ders mm Bosnta-Herzegovina. The paper dcucrifes the 
dilemma of the multary regarding AUSLOIO [capan 
won not grven|IFOR [implementation Force!) and the 
resulling risks 


in the view of the Army capers. the deployment of a 
280-man transportation aan to provide supplics to the 
UN units in Bosnia, which was decided by the govern 
ment and approved by parliament in Autumn 1995. is 
no longer clearly a pure peacekeeping musion — rather 
iis fow peace caforcement. OF. as the officers pul ut 
Instead of “‘peacekorping with the participation of mul 
tary and police forces as well as crvilian personnel, now 
the point is peace enforcement with multary means 


The secret report warns thal the Austrian trooms mus 
na cupect a muewon as in Cyprus of on the Golan 


Instead, they must capect, “a NATO) also notes mm 
OPLAN ifcapansion not given] 10405. attacks by 
warlords (gang icaders 

Higher Risks 

However, parhament di not approve a peace cn 
forcement muswon. It only approved participation m 


a peacekeeping force under UN mandate and after 
the conclusson of peace” This ts a discrepancy that 
the Defense Minwtry aware of Kiaus Satorts, the 
spokeeman of Defense Minister Werner Fasslahend 
says: Even though the Bosnia miswon includes greater 
weeks than cur previous missions abroad, we think that 
the missson Continues to he fully covered by the gov 
cramem decision. One must not forget that the term of 
a UN peacekeeping mission has also heen sulyect to a 
certam change in interpretation 


Danger of Hostage-T aking 


According to the confidential Army report, the Austr 
ams, who will leave for Bosnia 19 mit-Februay. now 
have to cupect herng taken hostage and used as shucks 
and Herne attacked Py emipers Not only have “thow 
sands of special units of all three warring Parties in the 
Austians aca of operations Dern trained as semper: 

the ations Py snupers also correspond to the regional 


Thos 0s ome of the rcasom why both Germany aed Fran 
repented the mason role of the anspor! Costingcnt 
whach the Austrian have accemied, for scourity frcasom 
[Passage omutted) 


Awestria: Haider Cal For Reduction in } oreigners 


AUOIO2I09SS% Vienna DER STANDARD in German 
‘j Jun ” ? — 


(Unattributed report: Natonalrat Extracrdimary Ses 
won: Hader Demands “Reduchon’ of Foreigners 


IPBIS Translated Excerpt) On Tuesday | 4) January! af 
tcrnaon, the Nabonalrat discussed unemployment and 
the Lambach power station. Al the request of the Move 
mem for Freedom [F]. an cxtracrdmary sxston took 
place at 1048) heures on the sulyect of unemploynen 
The Greens announced an imterpolanen on the subyec! 
of Lamiach 


F charman Joerg Hader kacw how the promicm of 
employment polhcy should he solved He called for 
a Gast reduchon m the alens quota by fetworr 
SOO and S010) im the next few years tHe als 
announced over 20 spect Prove ts 
against unemployment 


as) thre Tugs ‘ 


In any case, there was no Muc-Mack cooperation # 
this cutraordimary session. The Austrian People + Parry 
(ke VP] has no intention of voting for F's proposals 
said OVP group charman Andreas Khol The 
jum an eatract from the programs of the Chamher 
Industry, as well as home-made populwm he san 
[Passage ometted] 


Austria: Provecution Limits Haider Investigation 


AL'S101154206 Salchure SALZBURGIR 
VAC HRICHTEN in German 41 Jan p? 


[Report hy stein Joerg Mader and His Krompendert 
Speech: Judiciary Cancels Patt One of lnvestig atom 


[PBIS Translated Text] Joerg Mander can relaa fo 
a shor while The sate prosecution in Klagenfurt 
has stopped its imvestigations mto hem m commectue 
with bes remarks to former memhers of the Watten 
SS m Arompendart, Arnold Lauta. bead of the Stat 
Prosecutor's Office on Graz, sand this bueiness is over 

Said Lauta “This epecch contained fo words that ca# 
he interpreted at a dewre to revive SS activity Mander 
spoke neither about the Wallen SS. nor about Natoma 
Socvaleom. That is the opmien of all the authorities 
that investigated these accusatoms, inc beding the Jawa: 
Ministry 
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However, ‘te pudaciary Comtinecs to ie ACUVE COD 
acchon wth Handers ORF wmicrwcw. wm whech the 
Movemem for Freedom [F) icader commented on his 
Krumpendor! speech. In Gus interwiew, Hasder sad In- 
cally. “The Wallen SS was a pat of the Wehrmacht 
therefore ut should be accordcd all the honor and recog 
mbon Hal a ms Cuc m pulix htc 


Therciore the saic ProscculOm is COBULGINE its mvests 
gauvons into a suepected dewre to revive SS activaty. Be- 
cause the ORF has its scat in Viemna and the imtcrwice 
was Wwoadcaw Of tcheviwon, the Case has Poon passed th 
the state prosecution. Because of the F lcader’s opimons 
on the Walien SS. thongs could really pet difficult for 
hu rn 


The reason for thes  hecause the Supreme Court has 
upheld a sentence passed on two men from Canntiua 
for conduct w@med w a revival of SS activity. The 
two men had disecrmnstcd a icaflct comtaming the 


following hm a le to saw that the Watten SS was 
a cTimenal (Wganis ation in tact ! fi maghyt homorahly 
and reapectaMly. A justo’ offal acquainted with the 


Manter case says thal from a cremoenal angle the (ORF 
micrvic’e maght comtarn * meth ing 


Maier said Monday that ben ORF interview represents 
the only sore pornt comccramp ts Krumpendort speech 
He sand that after a patty mectng lasting several hours 
he was caught hetween che hammer and the anvil, sw to 
speak. and. in his Confusion, mugtt aot have responded 
as preciecly as he should have done 


Austria: Haider Sept Krumpendor! Speech: 
Commentary 

AUSI011 20896 Vienna PROFIL om German & Jan —— 
pp 10-41 


(Commentary by Hubertus Crermn =Gurger Was Also 
Mar ginalizod miludnag saimost complete test of 
speech given by PP Uke icader Joerg Nader a a mecting 
of former members of the Wathen SS m Krompendert 
Canetua, on © September 1995. one day prict to the 
Uircheherg festival of World War Il veterans!) 


(PBIS Translated Excerpt) [passage omuttied) Mander 
Lates and gentiemen. dew friends | wk fot your 
undervianding for my lateness. bul we had a hug event 
m Salzburg today (..) | thought « would he a pow 
ea to also set ap a Puli wegen i view of the fact 
that the mocting and Ulricheherg have been the shyect 
of so much discussion once again and to make ut clear 
at one acad not he ashamed, as an Austrian politician 
of meeting with the parhcipents a the Ulncheherg 
festivity Thus. | am pleased that I can again cordially 
eckome you to Canatuan ol 
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The leader of the Frocdoesn Patty -¢ Austr [PR k& 
then addresses a Corman pwtampant eho apologized 
at the hall entrance tow af wntrectaly fouctte@ Mader 


was given in Hamburg. Haider tcicts to the snactoets 


of Hamburg s Halen ase who Me cruh & 
doing sothung. and thn. 1 one of the reasom why | 
Nehbeve thal «4 Counticrwooght mew he celatinhed 

so tha the young peneraiwn acd thx g poop 
have Prospects i 4 Comet) where ordeT. posta 
cecemy we sull primcaplcs thal ae Moory ctx 
Smoe the Ulncheherg ceremony he «sow! * , 
str the year A dimuon hae waticod Auer 
wehethor is permasiMic ke a menevtet ctl the 
moctune. it is truc that we are living at c wl 
political correctness a tasPeomaMc torr eter 
the terrotwm of vittucs ms hemg stead’ Vis <a 


and hy pubic figures. and wt. ctlorts ate hemg mack 
to Gmcrittnate again the mecter | 
the older penet av hn. whah niv w 


topgethcr what tt has pone through. wt caret 

low what  sullered, what tf stowed hho i« . 
viomds for tealay (H cowrec. thete « “ 
longer really dare atiend the celefr atoms, who helew 
that they mugh ace proMerm if they pat + thes 
ate seen thetc. i hus, some Polrtactats fend the any 
way out: They decide te po. hut net | hc ope 

of they do act attend wf all eo that motwaly . wt > 
thongs ahout them. | would lke te know whether any 
those who ae tow cowatdly to attend «« & net antiy 
condemn the Ulrnchehere moctergs «wm om wot. 
argument. tn tact. there i ¢. apart from people hemy 
annoyed atwut the fact that there are + ‘ae ee 
m thes world who have characte’ atl wh «tat 


copvanction aloo m the tme 
and who have remane! val den 
today Dew frends. the © a Oo 
passed on to ws young Ultimately, w 
for thes feason, om oor and your tat 


CLampic, thal e the comes that are show 
Coormany and thal ate alee Prougttt te Aas prow nk 
micrmaton on the Welrmatt. and » dently 
depeuct the Wehrmacht of the partum ! mcm mers 
om the German Wetrmatt a « gary ahs 
jsemicmer as PuPiished| Ths — — mmhn a “ 
In Austria. cach af cafehotion ts current! — 
hoen eth pulix suppert. We naturally have mone 
tor that. We spend moncy of terrorists. we epend me \ 
om Violen neweparers. we epend Money om hormhen trast 
who do Ot want to work and we how ™ 
devem people 

Tiopether with my frends Iw alwaye 

that freapect ts Paid te) hee older penetrate X 
respected for ehal tt has pone through and shows a 
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UK: Hurd Discusses EU Siagle Currency 


MS3101143996 London FINANCIAL TIMES 
in English 31 Jan 96 p 23 


[Article by Douglas Hurd, former British Foreign Sec- 
retary: “Hold Fire on Monetary Union" | 


[FBIS Transcribed Text} Some of us who have worked 
for the coming together of the peoples of Europe can 
now reasonably make a request to those who manage 
Europe. You should no longer make support for a single 
Currency the overriding test of support for the European 
Union. 


The fathers of the European Community believed in the 
doctrine of th: “great leap forward”. It was not enough 
for the Eurcjyean Community — now the European 
Union — to make gradual progress step by step. Such 
Steps would end ta nothing. 


Instead, the imagination had ‘o be caught at intervals 
by some dramatic move forward, with a clear timetable. 
Thus the European Community was born, and later the 
single market. Thus, the concept, the criteria and the 
umetable for economic and monetary union were agreed 
at Maastricht. 


It was not seriously argued on economic grounds at the 
ume of the Maasiricht conference that a single market 
required a single currency. The single currency was 
devised in a sincere and honourable way as the next 
political leap forward. There was no repetition of the 
arrogant mistake made at Messina in 1955 when the 
UK refused to take any part in preparing the Common 
Market. This time the UK is part of the preparation 
of the project but, thanks to John Major's opt-out, not 
commutted to the outcome. 


There is now a muffled cry in unexpected places either 
for postponement of the timetable or dilution of the 
criteria for monetary union. Dilution is difficult because 
although some sophisticated Germans worry about too 
strong a D-Mark [deuich mark), German public opinion 
fears that the Euro-mixture is too weak. Postponement 
is difficult because the timing is in the treaty and the 
signatures on the treaty were powerful ard determined. 
I do not underestimate the strength of this honourable 
determination. 


It is not logical for the UK to request a postponement 
because the UK has no commitment to join. It is not 
at all casy for those who wish to join but may be 
unable to ask for a postponement because this looks 
like a confession of weakness. But ,omeone has to face 
reality. All have tactical and political difficulties. But the 
Germans are best placed withe humiliation to suggest 
postponement. 
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The reasons for the cry are clear enough. Instead of 
unifying the Europe of 15, the Emu [European Monitory 
Union) proposal divides in into three clubs. There are 
those which, by the beginning of 1998, will probably 
be both able and willing to join a single currency in 
1999. There are those which will probably be able. 
but probably not be willing at thai date. Finally, and 
most poignant, there are those which are anxious to 
join, but who will no be able to meet the criterca if 
the treaty stands as it stands today and is interpreied 
with reasonable rigour. 


Second, the relationship between member states which 
will be in the monetary union and those which will be 
outside it is now to be examined. It was not examined 
alt Maastricht because the assumption was that at least 
all the important states would be in. Uniess this study 1s 
agreed and successful, there is a danger that the single 
market itself might begin to unravel. What had been 
devised as a leap forward in unity would then become 
an angry retreat in division. 


Third, the timetable for monetary union falls at an awk- 
ward stage in the economic cycle. Growth is slowing 
across Europe, unemployment is a main preoccupation 
It is good in itself to reduce government deficits and 
public dett and to keep inflation under control. It is a 
ludicrous paradox to see some British economic com- 
mentators, known for their rightwing virtue, beginning 
to preach vice to France in the form of deficit, dem 
and devaluation —- simply because virtue is now iden- 
ified with Germany and the Maastricht treaty. Kational 
“British Conservatives can see in what Alain Juppe is 
trying to do some of what we are glad to have done 
ourse! ves. 


But these necessary reforms are hest accomplished 
by national persuasion on a national timetable. Such 
flexibility is not available to those whose main priority 
is to join the single currency on the timetable in the 
treaty. 


Fourth, after convergence, what? Nothing in the treaty 
defines the morning after. A distinguished Italian told 
me this month it was possible that with a great effort 
Italians might train themselves down to the necessary 
weight to qualify one day for the match — bul everyone 
knew that the day after there would be a great rule- 
breaking feast. 


Expecting this danger, Mr Theo Waigel, the German 
finance minister, is now devising a fitness club which 


would keep everyone underweight for ever. This club is 
not in the treaty. Its underlying thought would be widely 


and deeply unpopular in practice. 
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If we all continue as we are, the European Union as a 
whole is in danger of falling into what alt Maastricht was 
simply the Danish delusion. | remember well the Danes 
chiding the British negotiators then because we were so 
slow and so hesitant, and insisted on so many changes 
im the draft. We were told that the Danes had overcome 
all these hesitations. But those who told us were wrong 
about one basic clement, the Danish people, whose 
initial rcjection of the treaty came close to derailing i. 


We hear the same voices again today. Sometimes they 
politely chide those who hesiiate for lack of leadership. 
But leadership in a democracy consists of being onc 
step ahead of your followers. If you are 20 steps ahead, 
nobody follows. 


ht is said thal postponement would mean that Europe 
was condemned to stagnation of even disintegration 
over the next few years. That is not so. It arises from 
the fallacy that at any onc time there is only one test of 


European success. 


On the contrary, member governments can put forward 
an agenda for Europe of huge significance. We have to 
enlarge the Union to the cast as we have promised. We 
can no longer pretend that half of Europe is the whole 


of Burope, or that Prague, Warsaw and Budapest are not 
as European as Rome, Paris or London. 


Beyond those countries lics something else. Al the ume 
of Maastricht it was possible to imagine that Russia 
would evolve fairly smoothly towards liberalism in 
political, economic and foreign policy. We see now, 
by contrast, that the confused turbulence of Russia is 
likely to-pose the greatest single problem for European 
statesmanship in the next decade. 


I see no reason of interest or instinct why there should 
not be an agreed common European policy towards 
Russia. We do not need a new treaty for this. We 
need the will and the wit to use the provisions of the 
cxisting treaty in a Consistent and professional manner 
We would then be a valid partner for the U.S. in tackling 
what is likely to be our great single joint problem. None 
of this was apparent at the time of Maastricht. It is 
apparent now, and we should act on it 


Within the European Union we have to complete the 
single market and show its importance to our citizens 
We are all committed to the “ever closer union of 
peoples”. 

This does not mean the creation of a superstate, or the 
gradual and indefinite transfer of authority to Brussels 
Kt means the intertwining of the lives and work of our 
citizens, our professions, our businesses through effec - 
tive compeution, the climination of state subsidies, the 
implementation of the Gatt agreement and privatisation 
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There is plenty of detailed work which is not complete. 
For this purpose we need the supranational insututions 
which exist — the Commission, qualified majonty 
voting in spheres which wt already occupies, a court, 
a directly elected parliament. 


Those who have felt im thei hearts that the single 
currency was becoming the wrong test for the success 
of the EU have, until recent weeks, been mainly silent. 
We felt perhaps that, if we spoke out, we would give 
comfort to those whose aim 1s quite different — namely 
to reverse the processes of Europe, to win votes from 
xenophobia, to narrow our honzons back to 1935 or 
1945. 


But opponents of the EU in several countnes will 
gain strength above all if the leap forward to a single 
currency finds no solid ground at the other side of the 
chasm. Earlier leaps have also had to be modified — 
the European Defeace Community in the 1950s and the 
first plan for economic and monctary union in the early 
1970s. Perhaps Europe is now sufficiently mature to see 
that the concept of the great leap forward is flawed. 


National governments are judged al clecuions, not by 
what they promise for the future, but by how they 
are performing in the present. At present the European 
Union lacks something which we can and should supply 
hetween now and the end of the century: a link which 
the citizen welcomes between the work of the EU 
institutions and his or her daily life, a sense that the 
security and prosperity which the EU has brought is 
well founded and can be sustained. 


UK: Adams Reiterates Opposition to Elections 


1.D3101130796 London PRESS ASSOCIATION 
in English 1252 GMT 31 Jan 9% 


[By Chris Parkin and lan Graham} 


|FBIS Transcribed Text} Sinn Fein leader Gerry Adams 
today repeated his opposition to elections in Northern 
Ireland shead of all-party talks on the future of the 
province. 


He was speaking shortly after Democratic Ulster Union- 
ist leader the Rev lan Paisicy forecast that Sian Fein 
would take part if an clection was called, saying: “No 
politcal party worth anything can afford to boycot 
these clections ~ 


Mr Adams said at Dublin Airport before flying to 
Washington for talks with United States President Bill 
Clinton's security advisor, Anthony Lake, that there was 
no question” of Sinn Feir becoming involved in the 
poll process Prime Minister Juhn Major outlined last 
werk 





pp heh ne Copynig and dissenunaton 
“ 


protubtted without permission of the copynght owners 











10 UNITED KINGDOM 


Sinn Fein, he stressed, was in favour of elections — but 
as part of, and not before, all-party talks in the Northern 
Ireland peace process 


He said of Mr Paisicy’s prediction that Sinn Fein would 
join elections: “Mr Paisicy should bring his ideas into 
the politcal track. 


“We ae implacably opposed to clecuons, bul not in 
their proper place. 
“We will be looking for suppor in the US and across- 


the-board consensus to get the Brush prime minister to 
honour his commitment on all-party talks 


“What we need is all-party talks by the end of ncxt 
month. 


Mr Paisicy, who was mecting Mr Major in London later 
today. also forecast the Mr John Hume's SDLP [Social 
Democratic and Labour Pany] would join clections 
to a new forum, which Mr Major belicves is now 
the only way all sides can overcome the deadlock on 
disarmament. 


He told BBC Radio Ulster: “The SDLP will fight the 
election. Sinn Fein will fight the election. Whether they 
go to the body or not is another question. There is no 
political body in Northern Ircland that can't fight this 
election.” 


UK: Paisley Sees ‘Progress’ in Talks With Major 
123101213296 London PRESS ASSOCIATION 
in English 2011 GMT 31 Jan % 


[By Sarah Womack] 


[PBIS Transcribed Text] Democratic Ulster Unionist 
leader Dr lan Paisicy tonight emerged upbeat from 
90-minute talks with John Major, insisting “sufficient 
progress” had been made to encourage both the British 
Government and his party 


But the Ulster peace process remained deadlocked after 
Sinn Fein leader Gerry Adams repeated his opposition 
to elections in Northern Ireland abead oi all-party talks 
on the future of the province 


Tomorrow Ulster Secretary Sir Patnck Mayhew meets 
Irish deputy premicr Dick Spring for the first face- 
to-face talks between Dublin and London since Mr 
Major enraged nationalists and republicans by pushing 
clections to a negotiating body as an alicrnative route 
to all-party talks 


Mr Major's opponents believe elections would allow the 
Unionist majonty in Northern Ireland to nde roughshod 
over their views 


Tomgit Downing Street sand Mr Major had a long and 
constructive mecting with Dr Paisley. “There was a 
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premunary discussion of the next sicps in the peace 
process for Northern Irciand, parucularly the practical- 
ues of the clective process proposed by the Pnme Min- 
ister last week.” a spokeswoman sad 


Downing Sweet added that a good deal of ground was 
covered, and progress made 


Mr Major mects Ulster Unionsst leader David Trimbic 
tomorrow for further talks, and Alhance party lcader 
John Alderdyce on Monday 


Easher Dr Paisicy forecast that Sinn Fein would take 
part if an clecuon was called, saying: No political party 
worth anything can afford to boycott these clections 


But Mr Adams said at Dublin Airport before flying to 
Washington for talks with United States President Bill 
Clinton's security advisor, Anthony Lake, that there was 
no guestion” of Sinn Fein becoming involved im the 
poll process Mr Mator outlined last week 


Sinn Fein, he stressed, was in favour of clections - but 
as part of, and not before, all-party talks in the Northern 
Ireland peace process 


He sand of Mr Paisicy’s prediction that Sinn Fem 
would join clechons: “Mr Paisicy should bring his ideas 
into the political track. We are implacatly opposed to 
clections, bul not in thew proper place 


We will be looking for support in the US. and across- 
the-board consensus to get the British prime muntster to 
honour his commitment on all-party talks 


What we need is all-party talks by the end of next 
month — 


Mr Paisicy also forecast the Mr John Hume's SDLP 
[Social Democratic and Labor Party] would join clec- 
tions to a new forum, which Mr Major believes is now 
the only way all sides can overcome the deadlock on 
disarmament. 


He told BBC Radio Ulster “The SDLP will fight the 
clection. Sinn Fein will fight the clection. Wheth.r they 
go to the body of not is another question. There is no 
political body in Northern Ircland that can't fight this 
clection 


Irish Prime Minister John Bruton has requested a signal 
of conunued support from Mr Clinton for Dublia’s 
approach to the peace process 


Mr Bruton reported further contact with Washington 
in a detailed reply today to a senes of parliamentary 
questions 


He also confirmed plans for an Anglo-irish summit 
with John Major within weeks - but repeated his 
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“disappointment” at the Prime Minister's strong backing 
last week for Ulster ciccthons 


Mr Bruton told the Dail he had twice written to Mr 
Major about his Commons siatément 


“1 was disappoiracd af the response of the British 
Prime Minister. In al! recent contact with the British 
Government - at both political and official level - the 
Irish Government viewpoint has been put clearly and 
consistently 


“An clective process im Northern Irciand should flow 
from all- party talks, and not vice-versa. And it could 
only work if it had widespread support. 


“The British Pnme Minister was fully aware of our 
views when he spoke in the House of Commons 


Mr Bruton said he had stressed to Mr Major that the 
end-of- February target date set by both Governments 
for the start of inclusive discussions remained in place 


He added: “1 have written to President Clinton to sect 
oul our positon on the way ahead and to ask for his 
copunutng support 


UNITED KINGDOM J 


Downing Sweet said tomght Mr Major had replied to 
Mr Bruton in a letter, Meanwhile, Sinn Fein today 
claamed the Government had given the Unionists a veto 
On progress in Ulster 


The party's northern chairman Gerry O' Hare said such a 
velo ‘represents an insurmountadic obstacle on the way 
to a negotiated Comprehensive scttiement 


Addressing Sinn Fein constituency representatives in 
Belfast. he said the privileged position granted to 
Unionists was wholly undemocratic “as "gives the 
power of veto over political progress to a muinotity 
in Ireland and an even smalicr minority within these 
islands 


Mr (Hare complained there was a situation which 
was allowing 20 percent of the population of Ireland 
to dictate the future on their terms to the cxclusion of 
others 
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Germany: Kinkel Concerned About Czech 
Relations 


LD3101145396 Berlin DDP/ADN in German 
1403 GMT 31 Jan 96 


(FBIS Translaicd Text} Bonn (DDP/ADN) — Faced 
with the current controversy about a joint declaration. 
German Foreign Minister Klaus Kinke! has warned 
against spoiling the “generally good” relations between 
Germany and the Czech Repubiic. Bonn wanted to keep 
its relations with Prague as close and friendly as those 
with its Western neighbors, Kinkel said in the Lower 
House today. 


Unforwnately, despite the good political relations they 
had not yet been able “to drive away completely the 
shadows of the mos! recent, disastrous past,” Kinkel 
said. Therefore, the two governments were trying to 
achieve “full reconciliation between Czechs and Ger- 
mans” with this declaration. 


The focal point here is, among other things, reparation 
for the victims of the Nazi regime. The Germans 
had “wounded the Czechs and these wounds have not 
yet healed.” But the Sudeten Germans had also met 
with injustice and been expelled and thew property 
expropriated. Up to now it had not been possible to 
reach “agreement in content and in a joint language on 
the questions of assets and the injustices that the Sudeten 
Germans suffered.” 


Kinkel said that as chief negotiator, he had to take 
into account issues of international law, constitutional 
problems, as well as “what is politically feasible on 
both sides.” The process had to lead to a solution that 
meant “genuine reconciliation and not renewed division” 
between Germans and Cvechs. He had never said the 
Czechs were unwilling to have the word “expulsion 
included in the text of the declaration. What was 
important was “the overall formulation, the context, and 
a Clear-cul and unambiguous word of dissociation,” he 
sad 


Kinkel said the two sides would continue to negotiate 
“calmly and constructively. He said German-Crech 
relations were being harmed by t%e ‘nervousness and 
@ama™ that the opposition was trying to inject into the 
issue 


Germany: Crech Ambassador Cal For ‘Change of 
Tone’ 

AU0102105196 Cologne Deutschlandfunk Network 

in German 1000 GMT 1 Feb % 


{FBIS Translated Text} The Czech ambassador to Bonn. 
Jiri Grusa, has called for a change of tone in relations 
between the FRU and his country. Grusa told Saarland 
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Radio today that certain circles in Bavaria are behaving 
an a rather arrogant manner toward the Czech Republic. 
The diplomat warned against the politization of the past 
by radical groups on both sides. Generally, German- 
Czech relations are good, Grusa stated. 


Germany: Report on 50-Point Economic Plan 


AU3101144296 Munich SUEDDEUTSCHE ZEITUNG 
in German 31 Jan 9 pil 


[Report by “hen”: “Government Adopts Action Plan For 
Employment; Taxes and Ancillary Wage Costs To Be 
Reduced”) 


(FBIS Transiated Text] Bonn — The Federal Govern- 
ment wants to fight the growing unemployment by in- 
creasing subsidies for the self-employed, by means of a 
future-orented financial and tax policy, and by n:duc- 
ing growth-smpeding ancillary wage costs. These are 
the priorities of the SO0-point program for Investment 
and Employment, which the government has adopted as 
part of the 1996 annual economic report. According to 
ministers Theo Waigel, Guenter Rexrodt, and Norbert 
Bluem the government considers this to be its contri- 
bution to the recently agreed “Alliance for Laber.” The 
program is not a “horror catalogue for dismantling social 
security” but a kind of “vitamin shot” for the economy, 
Rexrodt said. 


The 19-page program mainly lists measures thal are 
already under way or are being planned and cover the 
entire range of cconomic, financial, social, education, 
and labor market policies. The program promises new 
measures, or at least new impetuses, in fiscal and social 
policy. The government thus advocates comprehensive 
tax reliefs for people starting up new companies in the 
held of technology and production-oriented services. A 
decision is to be made shortly as to whether this group of 
persons can be helped with a thruc-year exemption from 
imcome, corporation, and trade tax. Also, people starung 
up new firms and small and medium-sized companies 
should be given better access to venture capital 


A three-stage tax cutting Concept is announced as an in- 
dispensabic clement for boosting economic growth and 
employment, it consisis of implementing the planned 
corporation tax reform (abolition of trade capital and 
property tax, reduction of trade income tax for medium- 
sized firms, reliefs in inheritance and gift tax) as of | 
January 1997. The second stage consists of lowering the 
solidarity surcharge from 7.5 to 5.5 percent in mid-1997, 
which was agreed by the coalition on 29 January. A “tax 
reform 2000° should be prepared after 1998, which will 
simplify the system by reducing tax rehefs and at the 
same time cutting the income tax scale. The coalition’s 
financial policy concem™ should remain valid, namely a 





report may comtam copynghted matenal Copying and dissemination 
& prohibited without permaaon of the copynght owners 











FRIS- WEU-96-622 
1 February 1996 


reduction of the state quota — the share of the GDP 


used for public consumption — to 46 percent by the 
year 2000, as was the case until German unification. 

The third big field of action described in the action pro- 
gram is the necessary reduction of ancillary wage costs 
and the reform of the welfare staic. According to this, 
the total of all social insurance contribution rates is to 
drop from over 41 to below 40 percent of gross incomes 
by the year 2000. The main points are correcting false 
developments in U:e carly reurement scheme, which the 
next round of talks in the Chancellor's Office on 12 Feb- 
ruary is to discuss, and various cost-cutting measures in 
the field of occupational disability pensions, the health 
system (cutting hospital costs, shorter cures), and higher 
unemployment benefits, which should not be ciaimed 
before age 45 in the future instead of 43 at present. 


To cut the above-average level of absenteeism in Ger- 
man companies, the program proposes that the days 
absent should be partially deducted from special pay- 
ments, such as Christmas and holiday bonuses. In an 
attempt to open up new ficlds of employment, the coali- 
uion pleads for more attractive fiscal and social-policy 
framework conditions in employing home helps. Other 
propositions of the ation program concern the ficids 
of structural change and cutting subsidies, competition, 
education, and professional training, investment in con- 
struction and transport, and modernization of public ad- 
ministration. 


Economics Minister Rexrodt (Pree Democratic Party 
of Germany), who coordinated the ministries’ work on 
the action program, called it a “decisive step’ toward 
improving production, investment, and employment 
conditions in Germany as a business location. Finance 
Minister Waigel (Christian Social Union) stressed that 
the comprehensive measures do not Contain an spending 
program financed by credits. nor will they amount to a 
“pro-cyclical saving to death.” Labor Minister Norbert 
Bluem (Chrisuan Democratic Union) pointed out that 
the government will make every effort to stabilize, 
but not reduce the welfare state. “_reating new and 
competitive jobs will remain the primary aim, Bluem 
said. 


Germany: Economic Associations on Bonn 
bcoaomic Program 

AU0102101696 Duesseldorf HANDELSBLATT 
in German 31 Jan 96 p4 


[Report by “pt”: “Tax Plans Not Far-Reaching Enough 
for BDI") 


[FBIS Translated Text! Duesseldorf — Representatives 
of the economic associations have unanimously we!l- 
comed the action program of the FRG Government for 
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investments and jobs. The Federal Association of Ger- 
man Industry (BDI!) paid tribute to the decision on the 
reduction of the solidarity surcharge, bul it demanded 
that . date be given for its final expiration. Moreover, 
the tax plans of the coalition are not far-reaching enough 
for it. 


The BDI expects that the announcement of the date 
of the cancellation of the solidanty surcharge will 
give an impetus to investment and employment even 
now. As for the rest, however, the FRG Government's 
determination to reduce the stale quota to 46 percent 
by 2000 is insufficient. Industry lacks an equally clear 
definition of the tax quota. The abolition of the trade 
capital and property tax is not enough. As an incentive 
for investment, there must be a real relicf for the 
caterprises:; a solution that docs not change the tax 
burden is not sufficient. In addition, a decision on the 
announced large-scale tax reform must not be made as 
late as in 1998. The objective to create up to 2 million 
jobs by 2000 cannot be reached in this way, it was 
stated. 


The German Industrial and Trade Association [DIHT] 
talked of a positive sign for the reduction of the 
excessive burden of rates and taxes. The presented three- 
Stage plan for tax relief is imperative. It 1s above all 
indispensable to abolish the trade capital tax and the 
property tax, as well as to reduce the trade wacome tax 
“The DIHT expects that the laender will not block the 
necessary Changes, tt was stated. 


The economy will only emerge trom its low if the politi- 
cians show reso. on and the courage to create general 
conditions that are favorable for growth. Therefore, the 
xuon program must be implemented speedily and with- 
out cuts. Otherwise, the Federal Government's growth 
expectations for 1996 cannot be translated into reality, 
it was stated. 


A weak point in the annual economic report is the 
expectation that investments by enterprises in Germany 
will considerably increase again. The arguments given 
for « disregard the central reasons for a decision 
in favor of investments: The domestic economic and 
profit prospects are by no means as favorable as 
presented without differenuation in the annual economic 
report. What is more, the profit position is deterioraung 
because of precipitously increasing social insurance 
contributions and as a consequence of cxcessive wage 
increases. Moreover. above all because of the precipitate 
wage adjustment, castern Germany as a whole is still 
lacking a sufficient profit development. In the DIHT s 
opi.ton, as far as investments are concerned. there is 
currently not simply a wait-and-see attitude that will 
soon vanish. 
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The DIHT supports the Federal Government's resolu- 
tion to establish Economic and Monetary Union. How- 
ever, the prospect that Germany will also not be able 
to fulfill the convergence criteria in 1997 unnerves the 
enterprises, which want to prepare for implemeniaiion 
as carly as now. 


In the opinion of the Federal As: ciation of German 
Industrial and Agricultura) Credit Cooperatives (BYR), 
the right words of the annual economic report now have 
to be followed by speedy action. The central points 
of the action program are likely to combat effectively 
the problem of unemployment over the medium term. 
In the concrete development, a foc’ point must be 
the relicf-and promotion of small and medium-sized 
enterprises because they are the only ones thal can create 
a significant amount of jobs. Precisely with a view to the 
confidence of this group il is important that the measures 
will be speedily implemented and can concretely be 
perceived, it was stated. 


Germany: Lafontaine Views Economic Policy as 
‘Failure’ 

LDO0102100696 Berlin DDP/ADN in German 

0832 GMT 1 Feb 9 


(FBIS Translated Text} Bonn (DDP/ADN) — Oskar La- 
fontaine, the Social Democratic Party [SPD] chairman 
has accused the government of failure in its economic, 
financial, and jobs policies. The current figure of 5 mil- 
lion unemployed showed the “political bankruptcy” of 
a government that has been in charge of the economy 
for 13 years, Lafontaine said today in his first speech 
to the Bundestag as SPD icader. The government was 
responsible for the highest tax rates in the history of the 
Federal Republic. It no longer had any “vision” but only 


the “pitiful hope” of keeping itself in power 


Lafontaine accused the government «f being “unable to 
learn.” For 13 years the coalition had backed the con- 
cept of wage restraint, lowering business taxes and the 
view that environmental protection damaged the econ- 
omy. This cocktail had not reduced unemployment but 
increased it. The government ue jer German Chancel- 
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lor Helmut Kohl had to reset its course. The SPD de- 
manded, above al!. a coordinated economic, finance, and 
tax policy. But the main thing was to reduce wage in- 
cwWentals 


The government's acuon program was practically the 
same one i presented last year. As far as the economy 
was concerned nothing had happened. Even the gov- 
ernment in its annual economuc report did not believe 
that unemployment would go down, but calculated an 
increase of 250,000. Lafontaine stressed that the SPD 
viewed unemployment as an “aliack on human dignity.” 
The government must stop dealing with this problem “in 
such a silly way. Social democracy meant everyone 
parucipaling im society and thal meant everyone work- 
ing “who wants ‘o. 


Germany: Waigel Rejects Opposition Charges on 
Economy 

LD010210259 Berlin DDP/ADN in German 

0903 GMT 1 Feb 9 


([FBIS Translated Text} Bonn (DDP-ADN) — German 
Finance Minister Theo Waigel has rejected SPD [So- 
cial Democratic Party] Chairman Oskar Lafontaine's 
criucism of the government's economic and job poli- 
cies. In his first speech to the Bundestag as SPD head, 
Lafontaine was only able to come up with “old non- 
scliers,” Waigel said in the Bundestag today. Lafontaine 
should stop blocking and, among other things, help with 
reforming social and unemployment benefits. Waigel 
stressed that between 1983 and 1989, 3 million addi- 
ional jobs were created in Germany. In contrast to this, 
the SPD policies of the 1970's “with their passing fan- 
cies” only led to inflauon and unemployment 


lt the SPD row wants to contribute to more growth 
and jobs, then it must vote for the planned reform 
of business taxes and the lowering of the solidarity 
supplement [tax to pay for costs of unification], Waigel 
said. The minister stressed his offer to the lacnder and 
local authorities to have a national stability pact: but 
faced with the need for consolidation, there can be no 
talk of “saving to death 
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France: Millon Interviewed on Nuclear Tests, 
Defense 


LD3101142196 Luxembourg RTL Radio Network 
in French 0650 GMT 30 Jan 9 


{imerview with Freach Defense Minister Charlies Millon 
by correspondent Michelle Crata — live] 


[FBIS Translated Excerpt} [Cotta] Charles Millon, hello. 
[Millon! Hello 


(Cotta] The tests we over, Jacques Chirac sand so 
yesterday. This morning, are you breathing a sigh of 
relief, of awe you saying to yourself: ht didn’t turn out 
too badly, « could have been worse’ 


{Millon} | am saying: bravo. Bravo to the soldiers 
and the scientists who have allowed France to have 
a 100 percent success rate. The six explosions made 
it possible to accumulate scientific data to an exicu 
trarcly done before. Now, one has to remember that 
these soldiers and screntists have suspended the tests 
— have undergone the suspension of the tests — for 
over three and a half years, and thal ihcy managed to 
perfect tests which are nich in scientific data, which will 
tomorrow make theoretical discovernes possibic, but also 
simulation — that is, the protection of our deterrent. 


{Cotta} We shal! get to that. So, were six tests cnough 
for one to say that the French suciear capability is 
operational ’ 


{Millon} It is credible, it is trustworthy, and it will make 
it possible to protect coming generations. 


[Cotta] Do you beleve Jacques Chirac’s decision not to 
renounce the resumption of nuclear experimentation in 
1995 was worth the national and international political 
turmoil? Was it in the end worth that price’ 


[Millon] There were the short-term nipples. the emotions 
of the moment, and now there is the long-term satisfac- 
tion: and one can pay tribute to Jacques Chirac’s quali- 
ties as a head of state, as he was able to take a decision 
of sovereignty and independence 

[Cotta] How will Prance now maintain, keep up to date, 
its nuclear arsenal’ What docs simulation mean exactly’ 
Are all the tests done indoors” 


{Millon} Simulatvon means we will have a mg laboratory 
which will rely on highly sophisticated scientific tools 
which the previous government, the government of 
which Mr. Balladur was prime minister, had launched 
from the manufacturing point of view. there is Le Palene 
jpuclew test simulation center), which will be set up in 
the Bordeaux region and will allow scientists to carry 
oul a oumber of cxperiments in the laboratory, which 
were so far done, shall | say 


FRANCE 1s 


(Cotta, interrupung) Underground” 
[Millon] ...life-size, either underground of atmospheric 


[Cotta] How can this major change take place if. 
[changes thought] The tests have just ended. How 
will it be possible to switch immediately to collective 
disarmament and to the end — for others — of all 
nuclear tests? Is this not going to be a difficult change” 


[Millon] No. I think the position of France 1s quite clear. 
First, France has always supported the Nonproliferation 
Treaty. Some nations have acquired a nuclear arsenal in 
the past. These nations have a duty, the duty to achheve 
balance in the world and to protect all the countries in 
the world. They are the United States, Great Britain. 
France, Russia, and China. These countries must know 
that this 1s not in fact a creature comfort. it involves a 
senes of dutics. There may be a Nonproliferation Treaty, 
but the nuclear powers have duties too. Second, i ts 
going to be necessary to consider a total ban on tests 
France supports the zero option... 


(Cotta, interrupting) Honestly, is France going to be in 
4 position to pul a total ban on the others’ tests” 


{Millon] Wait a munute. France has been told off over 
the last six months, it has been told it really should not 


(Cotta, interrupting] Is 11 in a position to tell others off? 


[Millon] Its response has been: a last series of tests, 
and then we shall stop. The others are saying: we have 
stopped, bul we are continuing a little. Our response 
is: No, we must stop for good. This is why we shall 
now fight for the total ban on nuclear tests not to be a 
hypocritical treaty, which means that if there is a ban, 
the ban applies to all tests 


{Cotta] And you believe that France is in a position to 
say that’ 


[Millon] i think that France is in a very good position 


[Cotta] Jacques Chirac announced the restructuring of 
the defense industry in his address yesterday. Prance has 
three missile manufacturers and two aircraf. builders 
You are going to restructure all that. How” 


[Millon] By clarifying the situation, by holding consul- 
tations on economic objectives and sacial Consequences, 
ané also by taking decisions supported by all. I have 
started to clarify the situation by ordering audits and 
social, coonomuc, and legal surveys to be carried out in 
most of the companies of the defense sector so that the 
cconomuc partners, the private and the public sectors, 
umons and employers can be on the same wavelength 
when discussing a particular issuc. This is the first pornt 
Second, we shall initiate consultations so that we can sct 
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up groups in France and in Europe that are able to face 


up to the aggressive competition of the United States. 
This is whal we can see now 


[Cota] Does someone like Dassault [arms manufac- 
turer} agree to the restructuring plaa, or do you think it 
will be necessary to convince them?” 


[Millon] We have started a dialogue with all industr- 
alists, including Dassault, and we have asked them to 
submit projects to us so thal we can creaic groups abic 
to Compete at an international level. Things must be 
said as they are. When you sce how American groups 
have been created, groups — | was about to describe 
them as monstrous because of thew size —- which are 
crushing ali their competitors — cither Europe wants to 
be autonomous and independent, and then it wi!l have 
w create groups; or Europe aprees to be a ball on the 
American pooltabic, and “hen it only needs to go on as 
it is. 


[Cotta] | am sorry to deal with this quickly, Charles 
Millon, but there are other items on the agenda, such as 
mulitary service. You have suggested various forms of 
civil service, but all estimates show they cost a lot of 
moncy. Is there no contradiction between the reduction 
of the defense budget. which is permanent, and civil 
service’ 


[Millon] This ts not really the issuc. Military service as 
it is today Cannot meet the requirements of the Armed 
Forces, which are necessary. These are Armed Forces 
geared toward deterrence, precaution, and prevention, 
and, last ul not least, projection, as Rwanda and 
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Somalia have shown, together with the Gulf War and 
Bosnia. These are professional Armed Forces. Military 
service 18 no longer relevant 


Second, military service, which used to be a melung 
pot for the nation, no longer is, because 25 percent of 
young French men are cxempt from mulitary service, 
and several forms of civil service have emerged. This 
is why we are reflecting, and why. together with the 
president of the Republic and the prime muinisicr, we 
have suggested thal consultations be started on the 
creauion of civic Comscnpuion 


(Cotta, interrupting] For about six months’ 


[Millon] Yes, for about six months — where French 
youths would be involved in international Cooperation, 
solidanty acuons, or security and defense xuon 


[Cotta] Do you think there is going to be pulix 
controversy... [changes thought] People are going to 
Ichanges thought] Most French people 


‘Millon, interrupting] In my opimion, this ts a major 
project, because it has to do with support for the nation 


suppor for the republic 


[Cotta] What about the moncy this will cost’ Does uf 
not matter’ 


[Millon] Yes, it does matter, but we shall strive for all 
this to be included into the financial estimate the prime 
minister has given mec. | must say that this financial 
estimate 1s very strict. [passage omitiod| 
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italy: Speech of Prime Mimister-Designate 
Maccanico 

LDO102124896 Rome RA! Uno Television Network 
in halian 1155 GMT 1 Feb 9 


[Acceptance speech by Italian prime minister <designaic 
Antonio Maccanico at the Quirinale Presidential Palace 
in Rome — live] 


(FBIS Translated Text} First of all, | express my deep 
gratitude to the president of the Republic for the faith 
shown in me by giving me the mandate to form a 
goverament. | am fully aware of the grave difficulties 
and the numerous obstacles which have been created by 
the political and parliamentary situation, and which it is 
necessary «0 confront. But | trust in the understanding 
and the sense of responsibility of the political prues 


ht is my profound conviction that at the present time, 
the forming of a government founded on broad parlia- 
mentary agreement is of vital interest to the country. 
This government, benefitting from an organic relouon- 
ship with the political parties, musi face the country’s 
most urgent problems during the ume needed for parlia- 
ment to achieve constit.tional reforms. It is a condivon 
for this government to be able to create a serious, solid, 
and broad agreement between tie politcal partes, start- 
ing with the agreements that have been announced, and 
with the points of convergence that emerged during the 
head of state's consultations. 

An organic revision of the rules provided in the second 
part of our constitution is needed. This accord must have 
as its aim the creation of a system of broad political 
autouomy for the regions, inspired by cooperative 
federalism and solidarity, and a notable strengthening 
of executive power, even through forms of awarding of 
the authority of the head of state by the people, while 
respecting the parliamentary traditios .° the republic. 


ht will also be necessary to finish the cxamination of 
the provisions for the rules of guarantee, with particular 
regard to the media 


The goverament thai will emerge from this agreement 
will have the task of continuing to consolidate the work 


of cleaning up the public finances, started successfully 
by the preceding governments; to take measures to 
reduce the rate of Aeuon to enact fully the agreements 
on the costs of labor made in July 1993, to restart the 


Italy: D'Alema Con:wents on Appointment of 


LDO0102135296 Rome RAI Televideo Teleteu 
in talian 1321 GMT 1 Feb % 


[FBIS Translated Text) “Prime Minister-decignate An- 
tomo Maccanico’s statement seemed very balanced and 
positive to me.” That was the comment from PDS 
[Democratic Party of the Left] Secretary Massimo 
D’Alema op the news that the prime minister's man- 
date had been awarded to Antonio Maccanico. 


D’Alema called Maccanico “a man who has the gifts of 
experience, balance, and competence, a sure guarantee 
of democracy, and expressed this wish: “We hope 
that he is successful, we'll see.” As for the chances 
of an agreement [on constitutional reforms}, he said. 
“lt ts up to the appointed prime minister to find out.” 
D'Alema did not wish to comment on the strongly 
worded communique that had been issued shortly before 
by Olive Tree Alliance leader Romano Prodi. 


Italy: Casini Promises Loyalty to Maccanico 
LDO0102134996 Rome RAI Televideo Teleten 
in ltalian 1254 GMT I Feb 9 


[FBIS Translated Text] “A high point of balance be- 
tween the two coalitions” was how the leader of the 
CCD [Christian Democrat Center] defined the invite- 
tion to [Prime Minister-designate Antonio] Maccanico 


to form a new government. 


“The CCD promises its collaboration and loyalty to the 
prime minister appointed,” Casini said. “Maccanico had 
already been suggested by us in the first consultations 
with the president, and we are parucularly pleaded to see 
how \he agreement for a semi- presidential sysiem on 
Use Preach model corresponds with the chowe expressed 
oy the CCD in less uncertain times, even before the 
politcal scientist Sarton did so.” 
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Italy: Competitiveness Chairman Ciampi on EMU 
BRO102124296 Milan IL SOLE-24 ORE in ltahan 
3] Jan p2 


[Report signed “M. Cal”: “Ciampr: Europe a Fined 
Point” | 

[FBIS Translated Text] Rome — Catlo Arzcglw 
Ciampi'’s reply to the Euroskeptics’ demand for a 
postponement of the third stage of Monctary Union 
of a revision of the Maastricht treaty is thal there is 
no turning back. Having been invited yesterday wo 
illustrate the second report of the consultative group on 
competitiveness, of which he is chairman, the former 
governor fof the Bank of Italy), whom many people 
consider likely to become prime munistcr again, said 
that any change of heart on the road to the single 
currency would be dangerous. Hands off the Maastricht 
Treaty, Cismpi said, adding that EMU must be achneved 
“according to the planned timetable and forms.” “Any 
delay. he warned, “would mean jcopardizing the 
whole of European building and opening the way to a 
resurgence of nationalism and harriers 


So according to the former prime minister EMU remains 
untouchabic. And the same goes for the other members 
of the competitivencss group, whose task is to submit 
to the European Commission proposals and ideas that 
will help to make up for the lag thal our continent 
has accumulated with respect to the two giants of the 
world economy, the United States and Japan. Invited 
by Giorgio Napolitano, chairman of be Italian section 
of the European Movement, to illustrate the report, 
Ciampi poimted out that for years thee has been a 
treakdown in Europe in the relationship between growth 
and exploitation of the labor factor, paralic!l to that 
between the dynamic of labor costs and prices. The 
migh levels of unemployment are the most obvious 
and serious effect of this breakdown. And it must be 
corrected by action in several areas, in the awareness 
that an increase in Europe's cconomic competitiveness 
(competion regarded as a contest withoul quaricr. 
Ciampi said) can result in a higher level of exploitation 
of resources. 


Napolitano holds the same view. He stressed the ncod 
for the countries of the Union to boost growth and the 
competitiveness of employment as a means of facili- 
tating the transition to a single currency. According to 
the PDS (Democratic Party of the Left] official, woe 
hetide us if we confuse the end (European union) with 
the means (the single currency). “The emergent and 
spreading tendency to challenge Monctary unin is mis. 
guided.” Napolitano said. On the contrary, it is nevces- 
sary “WO concentrate on growth and to fight for a polm 
cal government of the European economy as an cfhiient 
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imstitulbonal actor and as a usctul CownterPalance to the 
nascemt European Central Bank and the system of cen- 
tral Danks. 


Having summanized the conclusions of the compeutive- 
ness group's two documents, Champ revealed the topic 
of the turd report, whach will be drawn up for the next 
Council of Europe session. it will focus on the mssuc 
of human resources, costs and standards, and industrial 
relauons. The former prime munister considers this a 
crucial issuc, and he ported out that, amud all the talk 
about the sovelues emerging from Germany, peopic ul- 
umately forget the real significance of the 1993 iabor 
costs agreement. That agreement was much more than 
a mere wage agreement, Clam pointed out. He sad n 
is a scfious Mustake t overlook tts scoond part 


Italy: Article Discusses Seeking Seat on UNSC 
WOESOOSIA Rome LA REPUBBLICA in Italan 
14 Jan 9S pid 


[Article by Furto Colombo: “No Man's Land’! 


IFBIS Translated Text] New York—In New York, if 
you have a parabolx antenna installed on the roof 
of your home and onented toward the ocean, you 
can watch some of the programs that RAI [Itahan 
Broadcasting Corporation| transmits to the world via 
satelite. On the evening of & January, shut in a home 
by the snow storm, | was alc to watch a TG! Special 
the Bruno Mobrici program, devoted to a discussion of 
htaly s world mmage 


The show's principal panclists—my apologies to the 
other guests whom | have sot identified—were Emma 
Bonino, one of the Kalian commissioners at Brussels: 
Sergio Romano, LA STAMPA ocditonalist, and Paolo 
Fulcs, Nahan representative at the United Nations 


lam moved to write about this, firs as an Malian who 
sees from afar the wax and wane of our image, but also 
from the viewpoint of the completely new relationship 
that was created between the United States and Maly 
(and between laly and Europe) when the issue fire 
arose as to Haly s presence im of cachusion from the 
Unnted Natons Security Council, It « a problem that 
made its cxistence felt when Bemamino Andreatta and 
later Antome Marino were ministers of foreign affairs, 
and one that continues today, under the leadership of 
Foreign Minister Susanna Agne «li 


The question raised by the program was whether laly 
could remain an interested bystander and ict itecl! he 
excluded from the recast Seourtty Counce! Whether 
should acca the will of the United States on this port 
(hidly. many lahans soem to think Why oot’? Ou 
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weight and worth arc cieatiy wienor. After all, how 
can we dare oppose an American decmon’ 


Since the very inception of this litie<dchaicd and 
xacely soted probiem—ttaly im, of aly owt of, the 
new, soon to be remadcied UN Securty Council—the 
anced has fallen on our forcign munisier to cxplam., and 
sumeurmes take a determined stand a Susanna Agncil: 
did, resolutely. aficr a boorsh gesture on the pati of 
Chirac toward Italy. | hope that last evening's “TG! 
Special” made clea to many viewers that those who 
fepresent Maly af this time im the United Nations have 
ho intention of being sidetracked from the mission that 
has been entrusted to them—ttaly cannot he cxcluded- 
and that the wewers have undersiond the reason why 
the damage, which some imagine to be only to our sclt- 
esteem, would be scrious for many reasons. | have men- 
uoned that Emma Bonino was in the studio. | beheve 
that many in aly admure her for the impassioned and 
unrestrained clan with which she carries owl the mn- 
sions the government assigns to her, and those she a- 
signs to herself out of moral conviction, such as the 
campaign against the death penalty. Emma Bono re- 
minded Pulci of the near-success they had together in 
the UN: Her fervor and FPulci's structured tenacity al- 
most overturned the UN position on the death penalty 
falling only four short .1 the needed votes to do wo. A 
signal victory, that would have left a mark. cluded them 
by a haw's Dreadth 


Bul the memory of thal event gave occasion to Paolo 
Pulci, representative of a diplomacy made of unyielding 


ITALY 19 


Mracgics and not of rituals, to assert: “In order to Count, 
morally as well, our wmage must fe staunchly and clearly 
defined in the cyes of the otha countries.” This, im a 
way. Clatihes the scope of the mssson that laly has 
cntrustied to Fulcs: Say no to a Untied States thal wants 
Germany and France in the Sccurtty Council bul aot 
Italy 


To accomplish a. the UN Assembly has to be motuhzed 
the cnure process made more dcmocratic and partcipa- 
uve, the tounding-tather aristactacies toned down, and 
the sstuahon averted in whech a few Countries—and only 
those countnes—old the keys to the world 


Once of the gucsthons posed to former Ambassador 
Sergio Romano was: ‘Is Puls nght im following thi 
line so ofdurately” Romano replied cautiously Within 
the United Nations, yes. But we must project a wonning 
image also im other contexts 


Fults answer to that was clear<ut: We would have 
won on the highly moral mse of the death penalty as 
well, had we had an active role m the UN 


The wmterviewer asked Pulci: ‘How do the German and 
French Ambassadors react when you mect’” The answer 
was simple: “If we were to acquiesce in our ¢ clusion 
m meck silence, they would not respect us No a 
policy that docs not sell cut ow future. But it still awaits 
determined support by the media and by Nalan publ 


OPO 
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Portugal: Report on Geterres Efforts To Paw 


f 


8R3I101 143396 Lisbon DIARIO DE NOTICIAS 
in Portuguese 27 Jan % p ‘ 


[Report by Paula Sa “PSP Pressures Guterres”| 


(PBIS Translated Excerm) A‘ the lunches which he has 
held with the Gree opposit. leaders — Carvalhes of 
[Portuguese Communet Party), Momewo of 
, and Nogueira of he PSD [Social 
] — woth the state budget on the menu. 
confronted them with the results of 
which gives him an absolute majority — 
34 and 56 percent — if he were to fight ocw 
ve clections. And he gave even more figures 
PSD would win 24 percent (10 percent less than @ 
present), and the PCP and the Popula Party would fall 
An 


aH 
i 


But if the head of government scems concerned with 


head of goverament s holding al! the trumps for winning 
majority which cluded him in Octoher and 


connection that there emerged the dca 
of confidence in the government if the 
mp going through just because of 
mere cxpedients on the oppositions part, such as some 
deputies’ abecnces during the voting on i. According 


i 
r 


consequence of the progress toward the single curren ) 
in the long term, | even believe that the main impact on 
employment in Burope will he favorable. sot adverse 
Bank of Portugal Director Abel Matcus asserted in 
a wmterview with EXPRESSO during the roundiathic 
with which the Buropeas Commission launched the 


PORTUGAL 
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iniarmabon campage about Ge wagle currency ts 
weck 


Abel Matcus, who tu mm charge of payment sysicmm af 
the Cenwal Bank. also analyres the costs and beaches 
of Portgucec banks adjustment to Ge fotwe Euro. 
and he belocves that the Duwnces resulung from te 
restructuring of asects will Dring the Danks a great decal 
of moncy [passage omutied| 


[Tiherio}] There has heen discussion as to whether the 
Portuguese banks showld of should not be preparing 
for adjustment to the Euro, and what the costs of its 
imroducteon for our banks will be 


[Mateus} No thorough discussion of these profierns 
has = yet been conducted im Portugal, unlike the 
Germans. who have already been doing so with the 
hbankeng sector. The Portuguese banks will have to start 
working more scriously on that adjustment. The Bank 
of Portugal has ect up 4 commitw (formed a few 
months ago), whuch will sow stat working im greater 
depth on the introduction of the single currency. The 
computing and payment systems must he changed — 
major Changes will have to be made from the ATM's 
to the hanks accounting systems (with complicated 
proticrms, because, mm fact, two accountng sysiems will 
have to fhe maintained during a ansibonal poriad) — 
and bank personne! will have to he tained to work with 
the single currency 


[Tiber.o} There are other important implications 


|Mateus| Yes. With the cuchange rates between the cs- 
cudo and the European national currencies duappea- 
ing. there afc various departments which will have to 
he reorgamed (in the formgn department), many posts 
will duappear among the foreign exchange dealers. who 
will awt working im the Buro against the dollar or the 
Euro against the yen, which will be the main currencies 
Aad other products linked to escudo interest rates oF e1- 
change rates — financial of mevey market produ — 
will disappear. There are a umber of very important 
changes in banking here 


[Titerio] The Portuguese hanks tend to beleve that 
this will only generate costs. On the other hand, the 
predommnant line here (at the roundtatec on the single 
Currency) ts Ghat (es 6 an ievestiment 


[Matews| | would say that « ts both. There are benefit 
and costs. Theve have heen several studies by interna- 
onal Consultancy agencies on the matter. There is no 
Goum that there will be costs is terms of computing, 
Warning persomnci. and restructuring banking But there 
are also Denefits, hecause the moncy market will he cn. 
larged. There will he « greater integration of the mack 
markets, there will he a much lager market in bonds 
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eee Py the state (etch wil! Ne placed mach more ca- 
ly anywhere we the world), and there will be changes 
— poopic will sow te alc to eves 
truly Guropeen, ect local, feancial seetremeots. And all 
that busences resulung from the restructuring of asects 
1% somnciieng Wiel will pomeretc 2 grow Ocal of menial 
MUVEy and produce a4 great Gcal of Moncy 


[Tihero) Has Ge Bank of Portugal already made any 
meeceemecn of those costs’ 


[Matcus| No, bat | am not very concerned abou! thal 

because | have af actual cCapericnce, namely 4 major 

VWamacvoms payment system which showld enter into 

operation mm Fetruaty of March The imirastructure 

which will support the Polk Euro markets. com mound 
2 mulion contos [1 comte = 1.00) cscudes! 


Whal ts teally necessary & to conduct temely planning 
so Dat de Danks will not he Caught out af the last genic 
by a process of thes kond 


[Titerto] How do you micrpret the fact that [former 
EU Commision President! Jacques Delors said very 
clearly yesterday m the interview woth the SUD CUEST 
newspaper that he dowhs that Econemmc and Monetary 
Union will be effected m 1999" 


[Mateus] | believe that Delors ts talkeng might now lhe 
an ordinary citizen who has fo responsilites 


PORTUGAL 2 


(Tiere! Bat a pafoculatty well wniormad cetusce 


[Matcus| (Pwecesly bt ms satural for poopie to te 
worrying © Vice of ie Currcm stushon m Euroge 
etach  chwacterivad by a lack of clarity mm coon 
pohocs. However, af imperiant icp was taken af the 
Mair sument: Timetatics and datcs wore spelicd out 
and as scveTal Partcepants sand here teaday. talere to 
miraduce the wagic currency would he a Gcteat for the 
European imicgration progct, wtach would mndocd have 
extremely tugh costs mm the modrum and bong term. The 
mrwacton of the wngke Curfemy remanms ngm now 
the man progect for European imegration 


[Tiherse! For your pear do vou got have the sate dows 
a Delors with respect to 1999" 


iMatcus! | hawe no dowhts woth reapect to the date 
unless there we map changes af the polstxa icvel 
low metance, a sumtantial change of government 
m Germany. Bot of the Pask political factors remart 
umhanged, | tehewe that Econom and Monctay 
Limon will he eflected | lanpeay 19048 Wah whech 


cowntrves. that ts etel!l an warescolved Qucst nwt 
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2 SPAIN 


Spain’s Baak Chief: EMU ‘Not Altogether Certain’ 
BR3001 135596 Madrid EL MUNDO in Spanish 
29 Jan 96 p 45 


(Unattributed report: “According to the Bank of Spain 
Director General, lt Is Not Certain That EMU Will Be 


implemented as Scheduled in Maastricht’”] 


(FBIS Translated Text) Madrid — “Implementing “he 
single currency is posing technical, legal, and polit- 
ical problems, and it is not altogether certain that it 
will eventually be done as provided by the Maastricht 
——. Bank of Spain Director General Luis Linde 

in an article on the development of currency mar- 
kets, published by Pies Foundation magazine PAPELES 
DE ECONOMIA [ECONOMIC PAPERS}. 


According to an EFE news agency report, Linde be- 
lieves it is “very probable” that the situation emerging 
in the EU after the beginning of monetary union in 1999 
will lead ww the signing of an agreement between the 
countries adopting a single currency and those who do 
not. The agreement will enable creating “an exchange 
stability zone” in the EU as ; 


a whole 
The Bank of Spain's director general also predicts that 
such an agreement will have to include “very similar 


| 
HE 
Hi 
tie 


" yn line with the 
proposal made already months ago by Bank Governor 
Luis Angel Rojo and backed, among others, by Italian 
Prime Minister Lamberto Dini. 


Such an agreement would ensure stability between the 
“single currency area and the other remaining currencies 
in the EU.” Linde analyzes the possible repercussions of 
several major EU countries being left outside monetary 
union and, as a resull, their economies retaining the 
exchange rate instrument. In the opinion of the Bank of 
Spain's director general, this would “seriously” affect 
“the incipient single market and, indirectly, monetary 
union itself.” 


According to Linde, a monetary Union in which not 
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Spain: Unions Warn of Social Spending Cuts Trend 


BR3101151796 Madrid EL PAIS in Spanish 
31 Jan% p 43 


[Report signed “C.P.": “General Workers Union and 
Workers Commissions Reject European Governments’ 
Backing for Convergence at Cost of Social Expendi- 
ture”) 


{[FBIS Translated Text] Madrid — The Spanish UGT 
[General Workers Union] and CCOO [Workers Com- 
missions} trade unions, like the German trade unions, 
rejected the measures approved by Kohl's government 
yesterday, which they deem “inconsistent” with the pact 
for employment announced last week. They also ex- 
pressed their concern about “the European governments’ 
backing for a convergence at the cost of reducing social 
expenditure.” Toni Ferrer, responsible for the UGT's ac- 
tion straiegy, believes that the package of measures now 
approved by the German Government inciudes “every- 
thing that was called into question by the French revolt,” 
and that it will serve them as a “warning which forces 
us to be very vigilant” in case that is applied in Spain. 


In the UGT leader's opinion, those formulas of “dereg- 
ulation and lack of social protection do not create jobs, 
and that has already been proved.” He also highlights 
“the paradox that the United Kingdom's employers’ 
confederation has recommended stimulal.ag consump- 
tion through an increase in wages and greater worker 
participation.” Toni Ferrer believes that that shows con- 
siderable confusion among the European leaders, since 
Britain is the country which opened up “the path of 
deregulation, and now finds that that has not created 
jobs or improved the country’s position.” In view of all 
that confusion, which, in his opinion, is “worrying,” the 
trade unionist believes that the Spanish parties should 
spell out their programs clearly, so that citizens will 
know for what they are voting 3 March. 


Angel Campos, CCOO secretary for communications, 
asserts that there is “an inconsistency between what 
was agreed between the trade unions and the German 
employers’ organization and what is being practiced,” 
and also describes it as “worrying” that that agreement 
should be called into question through unilateral mea- 
sures. He describes the plan approved by the German 
Government as “opting for considerable conflict,” which 
could spread to other Community countries. Campos 
adds: “This forces the European trade union movement 
to undertake a major mobilization. Following the Ger- 
man and French experiences, we see that there is a de- 
sire to achieve convergence through a cutback in social 
expenditure and the lifting of taxation of business in- 
comes. 
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Spain: Gonzalez Presents Election Program 
LD2901135796 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 29 Jan % 


(FBIS Transiated Text] At a press conference. Felipe 
Gonzalez is describing the broad outline of the electoral 
program which the PSOE [Spanish Socialist Workers’ 
Party] will present in the general clections [of 3 24-7). 
In this appearance before the media, Gonzalez has 
described as doubiful speculation the reference [by 
opposition politicians) to words in which he ts supposed 
to have criticized the fact that the Supreme Court has 
decided to wy Jose Barrionuevo in the midst of an 
election campaign. Accordsng to Felipe Gonzalez, he 
made no reference and no allusion of the kind. Maria 
Jesus Chao summarizes what Felipe Gonzalez has said 
so far: 


[Chao] We can go over to our colleagues at the 
headquarters of the Spanish Socialist Workers’ Party. 
I think Jose Luis Garcia de! Povo 1s there. Hello 


{Garcia del Pozo} Yes. hello. The press conference is 
now ending. As you said, Felipe Gonzalez described as 
speculation the comments made by opposition groups 
and some judicial circles regarding his words in the 
federal commitice, in which he said charges have been 
read against Barrionucvo in the midst of a process — 
when parliament has already been dissolved. Here are 
Felipe Gonzalez's words 


SPAIN 23 


[Begin Gonzalez recording, speaking ai news confer- 
ence from PSOE headquarters in Madrid] Somebody 
made a Comment regarding the faci that for the first ume, 
a decision has been taken by the Supreme Court — or 
by the cxamining magistraic of a case in the Supreme 
Court — during the period between the dissolution of 
parliament and the holding of clections; | demanded re- 
spect — even [words indistinct] — for the independence 
of the yudicial author.ty and the action of the magistrate 
himself. Therefore, why does one hear, as | have heard, 
statements by poliucal leaders, and even members of the 
judicial authority, which are based on nothing more than 
absolutcly doubtful speculation? To what does it corre- 
spond’ Does it really correspond to a desire to politicize 
justice? Let them say so quite clearly. [end recording] 


{Garcia del Pozo} At the same time, Felipe Gonzailez 
asked that the campaign, instead of debating this sort 
of subject, to focus on programs, and defended the 
one which the socialists will present for 3 March, 
containing a number of aims: job creation, business 
competitiveness, defense of the welfare staic, an effort 
tO imtegrate women into society, the fight against 
exclusion and marginalization, the defense of nature 
— with special emphasis on the water issue — and 
the maintenance and completion of the general plan for 
infrastructures. 
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Norway 


Norway: Kesmo Concerned No Longer NATO 
Priority 

BRO102103396 Oslo AFTENPOSTEN in Norwegian 
31] Jan 9% pé 


[Report by Morten Pyhn: “Military Stockpiles in Nor- 
way Being Empucd™) 


“Germany has cancelled agreements on two stockpiles 
of fuel in Sorvestland. The stockpiles in question are 
now being wound down, Defense Minister Jorgen 
Kosmo told AFTENPOSTEN. 


Kosmo, who does not want to dramatize the issuc, said 
that Norway has noi offered to pay for the stockpiles 
itself, as it did when the United States wanted to 


such a way that it is now unlikely that the Baltic Sea 
region will become a theater of war,” Kosmo said. 


The defense minister pointed out that Germany still 
has other military stockpiles in Norway and thal the 
agreements Covering these have not been cancelled. “But 
these stockpiles are also being gradually emptied, and 
will not be topped up. It is mainly bunkers that are 
involved.” he said. 


Coatribete More 
is our allies’ interest in Norway in short supply? 


“Yes and no. it is obvious that Norway as a country 
on NATO's flank still has some importance, even if 
this importance has diminished,” Kosmo said. He also 
stressed that Norway has for many years been a net 
recipient of NATO funding for infrastructure, but that 
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we afe now contributing more than we get in return. 
“This shows quite clearly that Norway is not regarded 
as an afea thal is being given priority in the first line of 
defense, and thal worries me,” Jorgen Kosmo said. 


Sweden 


Sweden: Leaders Discuss Views on NATO 
Membership 


BRO102124796 Stockholm DAGENS NYHETER 
in Swedish 31 Jan 96 p AY 


[Report by Kaa Eneberg: “Door to NATO Opened”] 


[FBIS Translated Text] Salen — In the present situation 
it would serve neither Swedish interests nor siability in 
Europe for Sweden to seck NATO membership. But if 
the situation is judged differently in 6 or 7 years’ time, 
things could be reconsidered then. 


This was the security policy testament which Pnme 
Minister Ingvar Carlsson formulated on Tuesday [30 
January} in the presence of just over one hundred 
defense experts and other interested parties. 


The forum was the winter conference of the People 
and Defense association. The reason for this unexpected 
opening in an otherwise traditional speech was the 
opinions of all the foreign experts, led by U.S. security 
policy expert Dr. Gregory Treverion, who on Monday 
recominended NATO membership as the best solution 
for Sweden. 


The American said that the U.S. Government, even 
during the temporary chill in the 1970's, saw Sweden 
as the sixteenth NATO member. 


“To begin with, I would like to make u clear — to 
avoid any understanding—that membership is not on 
the agenda today. It is important to give clear signals 
about what applies, and | am doing that now,” Ingvar 
Carisson said. 


Loaded kxsue 


It was a prime minister who was clearly reimvigorated 
by the upcoming changing of the guard who waded into 
a debate with the youth wings of both the Liberal and 
Moderate Coalition Parties on the otherwise so sensitive 
subject of NATO membership 


On Sunday Defense Minister Thage G. Peterson again 
demonstrated that it was a loaded issue when he stated 
firmly that the only response a party in the parliamentary 
defense commission would get if it wanted to discuss 
joing NATO would be a rejection. 


Ingvar Carlsson stated that Swoden respects the fact 
thal other countries are opting for NATO membership 
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policy is am important instrument for the creation of a 
lasting order of peace. 


On the controversial subject of NATO expansion Ingvar 
Carisson pointed out that the NATO which is leading 
the activities of IFOR [Implementation Force} in Bosnia 
today, is not the same organization the defense alliance 
was before the end of the Cold War. 


More Power for the United Nations 


“In six to seven ycars MATO will presumably have 
changed even more,” said Ingvar Carisson, who went 
on to say that Sweden would then have to consider the 
new situation before reviewing its position. 

He also called for members to give the United Nations 
more power and the secretary general the 10,000-man 
standing reaction force which he has requested. With 
such an afrangement major conflicts could be avoided 
if the force is able to act in time. He cited both the 


Gulf War and Bosnia as examples of crises which were 
allowed to escalate while waiting for action. 
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» CYPRUS 


Cyprus: Considers Expediting Unified Defeuse 
Doctrine 


NCO102122696 Nicosia Cyprus Broadcasting 
Corporanon Radio Network in Greek 
1130 GMT 1 Feb 9 


(FBIS Translated Text} Goveramert spokesman loannis 
Kasoulidhis said that the Cyprus Government 1s consid- 
ering the need to expedite the implementation of a uni- 
fied defense arca doctrine, echoing the Greek-Turkash 
crisis in the Acgean. Kasoulidhis also noted that—in the 
event of an alleged controlled crisis—those who think 
that a solution would be to force the two sides to sign 


anything that comes up. [end recording} 


were activated last night to deal with any possi- 


provided within the framework of the port defense doc- 
wine 
bality arising from the situation in the Aegean Defense 
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[Konstandinou) Intense activity by the Attila [the Turk- 
ish Forces .a Cyprus] in the occupied arcas was ob- 
served last might. Divisions and armored vehicles were 
moved along points on the confrontauon line and tanks 
were moved from the occupied Famagusta port toward 
Nicosia. Based on information in the hands of the secu- 
mty authorities, the tanks thal were moved from Fama- 
gusta to Nicosia are part of the 100 M48-AS tanks that 
were brought into Cyprus from Turkey in the past few 
days. The National Guard followed closely the Aegean 
crisis and the Turkish moves in the occupied arcas. The 
defense minister went to YEEF [National Guard General 
Staff] at 0200 (0000 GMT] today and National Guard 
Chief, Licutenant General Vorvolakos, bricfed him on 
the situation. They were in the operations room and had 
continuous Contact with the officers in Greece who were 
bnefing them on developments minute by minute. [end 


recording | 


Cyprus: North Believes EU Representative Cannot 
Help 

TA3101162696 Nicosia Bayrak Radio in Turkish 
1130 GMT 31 Jan W 


(FBIS Translated Text] The Turkish Republic of North. 
ern Cyprus [TRNC] Foreign Ministry has said that the 
special representative attached to the EU term chaw- 
man's office cannot contribute to the efforts for a solu- 
tion of the Cyprus problem 


A written statement issucd by the Ministry of Foreign 
Affairs and Defense today says that the efforts to 
find a solution to the Cyprus problem were conducted 
until today within the framework of the UN secretary 
general's goodwill mission and between the leaders of 
the two communities. It is recalled in the statement 
that *he Turkish Cypriot side is opposed to negotiations 
outside this framework. The statement says. It is obvious 
that a lasting and just solution can only be found by 
respecting the principle of cquality between the two 
sides 


The Foreign Ministry statement says that the Greck 
Cypriots are trying to carry the negotiation process to 
other platforms and shun direct negotiations. ht adds 
that the negovation process reached a deadend when 
the Greek Cypriots unilaterally tned to join the EU 
and posited certain preconditions regarding this issuc 
ht recalls that a declaration signed by Turkey and 
the TRNC on 28 December says that if agreement is 
reached on vitally important resuecs, the conditions for 
memherstup in the EU can be discussed separately 


The statement says that if the EU wants to help solve 
the Cyprus problem, it must stop supporting the Greek 
Cypriot side. and must respect the legal and political 
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representative cannot contribute to the of the 
Cyprus problem. 

Cyprus: Deaktas on Governmental System, Arms 
Buildup 


28 Jan 96 pp 60,61 


ing prices practically every day. The failure to find 2 
soluuon to Cyprus problem and the developments 


[Denktas} Something scems to be forgotten. We adopted 
the presidential system in the past. An effort was 
made after the peace operation in 1974 to create a 
parliamentary system in our federal state. The president 
would have significant powers within thal framework. 
as is the case in Prance. The draft that was submitted 

the constituent assembly called for the estabiishment 
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have limited the president's duties to matters related to 
protocol. Nevertheless, Turkey was right in insisting on 
an effective system. So, we had to consider both. It was 
believed that the administration would be more effective 
if the government cooperated with the president, who 
would be clected by the people. So, the system was 
adopted. 


The system's deficiencies and shoricomings came to 
light by 1981. Furthermore, a disagreement emerged 
between the president and the prime minister. The 
president asked the government to give priority to 
government failed to adopt them because it was cither 
concerned with the ruling party's internal affairs or 
had other reasons for not doing so. In fact, it adopted 
decisions thal completely conflicted with the president's 
approach from ume to ume. What we have at the present 
ume 1s a populist administration, which is described 
by many people as a system of flattery. lis objective 
is to satisfy the people in order to win the clections. 
Consequently, our budget is now unable to bear the 
burden of the past. Effective decisions have not been 
adopted and we have been unable to quickly achieve 
our objectives. So, confusion exists. | believe that it is 
normal for the people to expect me to work to fulfill 
various tasks. That is because the president is clected 
by the peopic. However, | will no longer agree to be 
the target of unjustified accusations. 


1 do not have the authority | need to realize my 
objectives. Nor do I have the authority I need to do 
things which | believe the people want me to do. The 
matter clearly came to light during the lasi clections 
we had in the north. Considering the people's demand 
for a more effective administration, | said that we will 
debate the system afier the clections. | hoped that a 
large group of parhamentarians would suppor me to 
fulfill the people's demands. However, | heheve that the 
parliamentarians are convinced that the present system 
can be maintained. They want to give it another chance. 


Meanwhile, the presidential system should not be re- 
garded as a magic wand. li must not be expected to solve 
all the problems. That is out of the question. However, 
it is a fact that it is a more effective system. The Re- 
publican Assembly has to work in harmony. Otherwise, 
nothing can be achieved. So, a consensus is essential. 
The situation has to be calmly assessed and all the par- 
ues have to agree that ‘the system has to be changed.” 
The matter cannot be realized by force. Nor can it be 
realized through the pressure by one of the sides. The 
majority must feel the need for change and act accord- 
ingly. Considering thai, | want to reiterate that the nec- 
essary Measures have to he taken to remove the burden 
on the next president. His hands will be ved, regardicss 
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Assembly control the executive organ? That is very im- 
portant. So, | believe that the presidental system, which 
has been effectively tested, is the appropriate system for 
a small country like the TRNC. The same system cx- 
ists in south Cyprus. The people musi be aware of that. 
There will not be a need for coalitions and political par- 
ties will not quarrel over who the prime minister should 
be if the presidential system is adopted. Purthermore, 
time will not be wasted, the executive body will work, 
and the president will be able to appoint officials to spe- 
cific posts. He will not appoint ministers in accordance 
with political requirements. He will not ask anyone to 
serve as a minister because he may be able to attract 
votes. The ministers wil] maintain their positions in ac- 


[Gunsev) Mr. President, | want to ask a question on 
foreign policy. The Greek Cypriot Administration has 
spent $2 million to buy arms every day. It has drawn 
up a sew 5-year program for its arms purchases. It has 
allocated | billion Cyprus pounds (nearly 115 trillion 
Turkish lira) for the purchase of missile systems and 
tanks. Greek Cypriot officials are reported to have 
contacted U.S. and Russian officials on the matter. The 
Greek Cypriot side began its rearmung campaign when 
Yeoryios Vassiliou was in power. However, the Greek 
Cypriot Administration has informed the world that it 
is ready “to agree to demilitarization and use the funds 


island. Greece fears that it may lose the remaining part 
of Cyprus if it makes irrational moves in the Acgean. 
So, it is trying to fortify its front in Cyprus. Obviously, 
it intends to make an irrational move in the Acgean. 


[Guasev) When can such action be expected? 


[Denktas} Greece and the Greek Cypriots should be 
expected to show their teeth and use their arms to 
make threats when they are informed that “Cyprus has 
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(Statement by Prime Minister Konstandinos Simius af 
the Chamber of Deputics during the debate on the vote 
of confideace—ti ve] 


{PBIS Translated Excerpt) Ladies and gentlemen col- 
leagues. The discussion on the new government's policy 


acterized by Turkish intransigence. | want to make it 
absolutely clear that the timing of these incidents is no 
accident. These activities are being prepared in advance 
and are launched aiming to force us to retreat from the 
country’s firm positions, to destabilize our political sys- 
tem, and to weaken national cohesiveness. Those who 
attempt to do this are knocking on the wrong door. 


The Greek Government's reaction safeguarded the 
country’s interests by avoiding vain sacrifices. The 
Greek Government moved between those who 
On patriotism and war and those who want to 
Greece to talks on supposed differences that 
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ments in the international economic and political cavi- 
ronment. A foreign policy that will be able to deal with 
new problems and pressures such as these is being cre- 
ated for the long term 


We dealt with developments successfully. We chose 
the soluvon of deescalavon, safeguarding peace, and 
maintaining intact all of the country’s sovereign nights. 
We avoided getting tapped in the opponents’ game. 
Even a victory in a war, which would have lef 
vicums, would have led to negotiations on nonexisient 
differences. We avowed the danger of negotiations, of 
getung involved in discussions on nonnegouabie issucs. 


The various speculators on patriotism who began beat- 
ing the war drums must tell us af last what they 
wanted—when they recently decided to sell these rocky 
islands. Al the same time we refused the reasoning of 
others who wanted a more general discussion in order 
to help developments in Turkey's domestic situation. | 
want to make it absolutely clear that with its stance and 
provocativeness, Turkey cannot be a country whose pur- 
suing accession to the EU will become reality. Turkey 
must understand that Europe is a space of creation and 


The Greek Government and | personally will undertake 
specific initiatives to brief all of the European Gov- 
ernments so that they assume thew own responsibilities 
within the framework of communal solidarity and co- 
responsibility. 


We did not accept the role of referee form anyone during 
the crucial hours that passed. We recognized Clinton's 
contribution in the defusion of tension. lt is wrong to 
link this recogaition with pre cold-war penad memories 
or with accusations about foragn policy. And even more 
80 when this is done by those who were followers of a 
blind attachment to a specific country and specific party. 
We look forward to a relationship of fnendship and 
cooperation with the U.S. Government and we pursuc 
new activities to become a factor in developments and 
a pole of reference in the geopoliucal map thai 1s being 
formulated in our region. But, this does not mean that 
we accept any staiement on the crisis by any US. 
official. | want to emphasize that we did not discuss the 
flag issue with Mr. Holbrooke. The Greek Government 
maintains the nghi to howt flags anywhere. anyume. and 
in any Way 1 wants. (applause) 














v GREECE 


We believe the receat incidents will reinforce the wust 
of the citizens toward the government because of the 
respoasitility and senousness we demonstaicd 


Ladies and gentlemen, we are ready to follow the road 
we have charted with our policy statement. We are ready 
to umplement what we have preannounced because this 
is the beginning of a new cra (passage omuticd) 


Greece: Cabinet Mimisters Criticize Simitis Speech 


NC3101213396 Athens ET-1 Television Network 
in Greek 1600 GMT 31 Jan — 


[Report by Roula Kambouryiann:| 


(PBIS Translated Excerpt) [passage omitied) Many min- 
isters asserted that Pnme Minister Konstandinos Simutis 
should sot have used the Chamber of Deputies floor to 
publicly thank the U.S. Government. [Agriculture Mio- 
ister Stefanos) Tzoumakas. (Health and Weifarc Min- 
ister Anastasios) Peponis. (Justice Minister Evangelos) 
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it was decided that the Council of Ministers will meet 
aS soon a5 possible—afiter preparavon—io formulate a 
complete national foreign policy framework that will 
have a ime and prospect depth. ht will also give Greece 
the opportunity to have a stabic internavonal onentaon 


that will be above and beyond parues and governments. 


[Unidenufied correspondent) Will responsibilsues be 
sought within the army regarding the deployment of the 
Turks’ 


[Reppas} This is something that is being handled by 
the national defense munister. Picase ask him. [passage 
omutied) [end recording | 


Greece: Arvsenis Clarifies Decision on Islets Crick 


NC3101180996 Athens Elliniki Radhiofonia Radio 
Network in Greet 1600 GMT 31 Jan % 


(FBIS Transiaicd Text] National Defense Minister 
Yerasimos Arsenis, in a news conference held one hour 
ago with deputy National Defense Minister Nikolaos 
Kourts, Admiral Khristos Limberis, chicf National 
Defense General Staff [YEETHA), and the leadership 
of the three armed forces staff offices present, stressed 
thal the government's decision to defuse the current 
tension was a political decision made in order to avoid 
an armed confrontation. Arsenis described this decision 
as Correct and necessary, stressing however that from a 


miliary standpoint our country is “rong, has a naval 
advantage, and all people's moral was very high. The 
national defense munistcr underlined that there was 
excellent cooperation among the chiefs of the three 
armed forces staff offices, that the claborated plan was 
complete and provided for the arca’s full cover with a 
dense collar of specialized military ships. This planning 
prevented the penctravon of commandos from the 
rocky islets. The national defense minister said: Despite 
the fact that we had the power to reocoupy the islets, 
the tension’s deescalation was already decided. taking 
into Consideration the cost in human lives. Arsenis said, 
however, that the incident concermng the penetration 
of commandos on the islet will be investigated and the 
result will be discussed af the KISEA [Government 
Council on Foreign and Defense Affairs} 


He also stressed that he will invite the party chairmen 
to brief them in deta! on the Circumstances 


Concerning the flag incident. on which he was per- 
sustently questioned by journalists, Arsenis replied that 
KISEA decided thal the navy members while withdraw. 
ing from lemma isiet would also Lake the Groek flag Arse- 
nis added that this was not a lowering of the Greek fag. 
bul took place in order to prevent « somilar incident. He 
concluded by saying that the status quo im the Aegean 
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For the next five years, Turkey is to receive assistance 
and loans worth 1.5 billhon Ecus. According to German 
Burodeputy F. Sweiger (name as transliterated) cited by 
Papandropoulos, this is a “considerable” amount aimed 
M@ assisting the Turkish economy to adagt to the con- 


rodeputy Andre Veriais [mame as transliterated) as say- 
ing that from ap economic and commercial point of 
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Europe 1s an importam development for Greece. lt opens 
up prospects for long-term economic cooperation and 
“practically” docs away with the “Turkish threat” Unat 
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2 TURKEY 


Turkey: Goverument Views on EU Cyprus 
Represea tative 

TAOI02125396 Ankara TRT Television Network 
in Turkish 1800 GMT 31 Jan 9% 


pons regarding the appointment of a special Cyprus rep- 
resentative attached to the EU term chairman's office. 
Recalling that efforts for a solution to the Cyprus issuc 


[Begin Akbel recording) The EU can make a positive 
contribution to a Cyprus solution only if i recognizes 
the ngit of the Turkish Cypriot people to determine its 
future and the principl. of full political and legal equal- 
the lines of international agreements. respects 
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Terkey: Report Summarizes Views, Positions on 
Cyprus 


Turkish Cyprots, however. undertine that Holbrooke 
may land in a “Gead-cad in Cyprus if he fails to wee that 


FBIS- WEU-96-422 
1 Pebruary 1996 


the crux of the problem is the Greek Cyprict rejection 
of the principle of equality of the two peoples of the 
island 


The U.S. Assistant Secretary of State will start his tour 
of Turkey. southern and sorhern Cyprus and Greece 
on Feb. 10 with a one-day visit to Ankara Holbrooke 
is scheduled to complete his tour of the region on Feb. 
16. 


The visit was originally scheduled for Jan. 22. However 
the government crisis in Ankara following the inconclu- 


in Turkey, the Truc Path Party of carctaker Pame Min- 
ister Tansu Ciller and the Motherland Party of Mesut 
Yilmaz, has so fa successfully prevented formation of 
a few government. 

“Now it appears Holbrooke will he coming, whether 
a government has been formed in Turkey or not.” 
a source commented. Holbrooke, the brash diplomat 
who brokered a peace decal between warring partics in 
Bosnia, has declared 1996 as being “the year of Cyprus.” 
pledging a “tig push” on the issuc. According to both 
Turkish Cyprict and diplomatic sources. contrary to 
speculations floating around for the pasi two months 
Holhrooke is not expected to table any “written” plan 
for a Cyprus settlement or a ‘map suggesting the 
territory the two sides on the island would have after a 
settlement. Rather, sources say, Holbrooke is expected 
to spell out “some ideas” that he believed could facilitate 
4 settlement to the Cyprus probiem 


“Mr. Holbrooke knows that if he places anything 
written on the table af his mecting with President 
Rauf Denktas (of the Turkish Republx of Northern 
Cyprus), \hal moment will be the cad of the mocting 
We cannot accept an imposed sctiement. a senior 
source told the TDN [TURKISH DAILY NEWS). He 
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“Everyone is doing their bit in a coordinated way to 
make that prediction come ruc.” said Madden, adding 
that Britain believed it was time was for greater efforts 
on the Cyprus problem. Foragn Office Poluscal director 
Jeremy Greenstok will be visiting the island on Feb. 22. 
he sand 


The Greek government is angry with Britain over a 
mecting last Tucsday between Osman Ertug. the rep- 
resentative of the TRNC [Turkish Republic of Northern 
Cyprus] in New York. and U.N. Security Council pres 
idemt Sir Johan Weston of Britain. 

Ertug saw Weston to protest against the recent Grock 
Cypricat condemnation of the Dec. 28 declaration by 
Turkish Cyprict leader Rauf Denkias and Turkish Pres 
idemt Suleyman Demirel, which said trade would con- 
tinue between the TRNC and Turkey. Europe has im- 
posed a trade embargo on the northern perts of the is 
land 


TAO102151896 Ankara TRT Television Network 


ment pleciged that the flag would be lowered and 
the Greek soldiers would go. and said that it has kept 


its promise. Ciller said: We do not give away territory 
We do not concede even an inch of territory or a single 


whether these territones, these rocks, these pebbics, arc 
ours. | was told: Yes. On Tuesday night [30 January), 
we had concluded all our preparations, and cnormous 
imernational pressure was being applied on us. We 
were told: One single operation in the areca. onc singic 
soldier to be sent to the region, one single move in the 


On the other end of the telephone, | was told: Even the 
departure of one single civilian person to thal region 
would mean the cruption of a big war here. Onc singic 
move will bring you face to face with the entire world 
public opinion. This great country's legacy, however, is 
also its fate. This is our legacy. We do not give away 
territory. We do not concede even an inch of territory 
or a petiic. We can sacrifice lives, bul not pebbles 


[passage omitted) [end recording | 


Turkey: Demirel Interviewed on Kardak Dispute 


NCO102151696 Ianbul HURRIVET in Turkish 
3 Jan % pi 


["Text” of interview with Turkish President Suicy- 














friar to the incident is restored. That has to be done first. 
The mais issue can be tackiod later. 


[Erga) Cas you comment on the statements tha have 
bees made by the Greek foreign and defense ministers 
to the effect that “the islets belong to Greece and the 


{Ergin} You described the probiem as a matter on which 
“po progress has been made Owing the past 45 years” 
However, Turkey has claimed that the islets belong to 
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made you uncasy’ 


Turkey Security ( cuncti Diecume: Kardak ( rine 
TAS101193396 Ankara TRT Televinon Network 
im Tertich 1/900 GMT 3! Jan % 


(PRIS Transisted Text) The Navona! Security Counci 
convened wader President Sulcyman Demirel for « 


TURKEY 
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rouunc morthly mecung The council discussed the 
protiem of the Karaok rocks 


The mecting was bold @ the Camksys Mansion and 
lasted three and « half hours. i was attended by Pome 
Miniter Tansee Cilicr, the chic! of the General Sulfl, 
ministers who ac members of the council, Ge force 
commander. and pgendarmone commandcr. and the 
National Security Council secretary general 


The following statement was issued mm connecbon wuth 
the mocting Dy the cownctl secretariat general Al 
thes session, the counct!] Gicussed the profiem that 
emerged in connection with the Kardak racks that ae 
under Turkey's sovercignty mm the Acgean Sea The 
council ofserved with pleasure that these developments 
were resolved with common sense. with the supreme 
efforts and determunation of all the imstituvons and 
organizations of our state for the protecvon of Turkey's 
sovereignty nghts. and as a result of cur people s mature 
suppor for national policies. The insuc was discussed 


a the mocting wits the framework of the pencral 
Acgcan issuc. and all the other protierm concermng the 
Acgean Sea were reviewed. The cowncil believes that 
the protiems should he resolved peacefully and that the 
concerned wdes must Cooperate to solve them 


The National Security Council also assessed the on 
uabon concermng the siruggle against terrormm, and 
stressed the need to continue with the struggic until ter. 
roriem is completely chmunated from Turkey's agenda 


Terkey: Armenie-Arerbaijan War's impect on 
Pypeline 

NCI1012020% Imanbul TURKIVE im Turtish 
29 Jan Wp? 


{Report by Serie Ustuner) 


[PBIS Translated Text) Ankara — The debate over the 
transport of carly Caspian oof also ransed dowhs of 
the future of the Baku -Ceyhan project, whch Turkey 
proposed for transporting the Caspian oil to the south 
Wile Avcrhayam asuthorives are fully supporting 
Turkey's Baku-Ceyhan propect. the comsortum's mem. 
her firms have conditioned the realization of thu route 
oe the termination of the Armenan Azerhaijam ea 


Mayretin Urun, former director of BOUTAS [Twist 
Pipeline and Pewoleum Transpon Corparavon| and now 
ANAP (Motheriand Party) deputy from Kocach. sad 
that Turkey should hemeforth play 4 more active role 
as regards the «a! pypelone 


He sand Turkey showld give special importance to Oe 
Bake-Ceyhen route in view of the fact that, deep 
ecarlrer plans to use Baku. Novorossryst and Baku Sues 
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of the two countnes. ctherwue the Baku -Cryhan rowe 
will be removed from the agendas for good 


the two countries. The Ceyhan 
rowle be removed from the agenda if peace is not 
achieved between the two Countries This ts because the 


Turkey (ier Said ( onsidering Role as (Opposition 
NCOIO208 30% ~imanbel TURKIVE in Turtish 
29 Jan % p iS 


{Report by Ziya Owman Acikel) 


(PBIS Transiated Text) Ankara — Prime Minister Tansu 
Cilier sand that in view of the messages coming from 
the party grass roots she is ready to go into opposmon 
Cilier sand A comstructive opposivon role will bring 
DYP [True Path Party] to power on is own” 


by putting forward projects thal the government fails 
to conceive of launch. This is how DYP wi.) work if 
becomes the oppossvon ft will implement an opposivon 
based on a plan, a program, and with reason.” 


Claim Thai the Votes “Wil Ge to the DYP” 


According to Ciller’s analysis, “there is a considerable 
amount of lefi-lcaning votes inside the RP. The lefi's 
protest votes had gone to the RP during the clections 
And, in ANAP. there are votes won over by the pre- 
cGlecton propaganda that ‘only ANAP could halt the 
RP. These votes will shift to the DYP in opposition.” 


Swressing that their respect for ANAP was fot recipro- 


proposal and DYP said “yes” to . Ciller added « “We 
even went further than that. Our party as a whole sup- 
ported an ANAP candidate for the post of parliament 
speaker We made his clection possiic What else could 
we do’ | will not allow the DYP to be wampled upon 
Unfortunaiely, ANAP docs not heheve in ANAYOL.” 


Ciller’s Principle: as Opposition 


in cxplaiming the principles she has identified for the 
opposibon role, Pome Minster Ciller concluded ow 
conversation by saying “In opposition, he DYP will 
Gefinnely be a contre party Except for the extrem 
ideologies we will gather the votes on the lef and nghr 
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Turkey: Ciller, Ecevit Meet Again on Government 
7TA3101183296 Ankara TRT Television Network 
in Turkish 1438 GMT 31 Jan 9 


[Statements by Tansu Ciller, True Path Party leader and 
prime minister, and Democratic Left Party leader Bulent 
Ecevit following their meeting in parliament — live] 
(FBIS Translated Excerpt) [Ciller] [passage omitted] 
The Kardak rocks issue must be discussed in the coming 
days within the framework of international law. We 
agree with Mr. Ecevit that it will be useful to discuss all 
the problems in the Aegean as a whole. Yesterday and 
today, he told us about his views on the matter. In our 
contacts today we told friendly countries that from now 
on all the problems in the Acgean musi be discussed 
as a whole. We assessed the issue in this way ai the 
National Security Council meeting today. | hope it will 
be auspicious for our country. I gave Mr. Ecevit detailed 
information about this matter. 


I also briefed him on the efforts to form a government. 
(passage omitted] | told him that if the True Path Party 
([DYP] and the Motherland Pany [ANAP] set up a 
government, we would be open to the mode! of shared 
power between the prime minister and the deputy prime 
minister, as he suggested yesterday. | told him that we 
ate open to develop this issuc. | also said that if such a 
partnership is established, we are open to a third or even 
fourth partner. I said that we would be open to such a 
coalition with Mr. Ecevit. | asked for his help on this 
issuc. [passage omitted) 


{Ecevit} | thanked Mrs. Ciller for having made the time 
to visit me once again today and to brief me on the 
Kardak incident, given her busy schedule. In a statement 
after our mecting yesterday, | expressed the hope thai 
the de facto situation — created by Greece which seized 
one Kardak island and the island near it — would be 
resolved without bloodshed and as soon as possible. The 
reports we received today indicated that this was indeed 
achieved. For this, | would like to congratulate Mrs. 
Ciller, the government, and our Armed Forces. 


This incident shows that even if there are difficulties in 
establishing a government ia Turkey, even if there is a 
government crisis. that does not mean that the state is 
weaker. lt also shows that nobody should consider this 
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a weakness and try to benefit from it. We also saw once 
again how our nation acts in unity in such situations. 
[passage omitted} 

As I said yesterday, Kardak should not be the subject of 
negotiations, because thal would imply that Turkey has 
doubts about its sovereignty over that island. | believe 
that the government was right in not feeling the need to 
raise the issue of mobilizing the Armed Forces in the 
Assembly, because the area of operations of the Turkish 
Armed Forces was inside Turkey's sovereign area. By 
acting on the assumption thal our Armed Forces were 
not being sent abroad, our government indicated that 
Turkey considers islands such as Kardak under our own 
sovereignty, and that there should not even be a need 
to negotiate it. That was a very appropriate thing to do. 


I said yesterday that the Aegean probiem which has 
unfortunately been shelved since 12 September 1980 
must be taken down from the shelf and discussed as 
a whole. if the issues of the continental shelf, the 
economic region, territorial waters, airspace, the FIR 
[flight information region} line, and the militarization of 
islands that must not be militarized are discussed as a 
whole, a conciliation may be reached much more easily. 
One party would take a step on one issuc, while the other 
party would respond by taking a siep on another issuc. 
In that way, a balanced conciliation can be achieved 
where the rights of both sides are protected. The Kardak 
island and the status of islands in similar positions can 
be discussed within this framework. I was happy to see 
that the honorable prime minister shares our opinion. 
From what she told me today, Turkey will take the 
Aegean problem down from the shelf — where it has 
been collecting dust for the past 15 years — and place 
it on the agenda again. 


I would also like to point out on this occasion that the 
United States is, of course, our friend and ally. It is 
understood that it got involved in connection with the 
Kardak incident. I consider this natural. However, my 
impression is that Turkey made its own decisions, and 
that it acted in a determined manner. 


If our Western friends interfere in our relations with 
Greece beyond a certain point, and if they try to mort- 
gage these relations, Turkish-Greek relations will ex- 
acerbate, not improve. Whenever the West interfers in 
our relations with Greece, the latter exploits that in- 
terference. Backed by Western support, it assumed an 
intransigeat attitude. However, whenever the Western 
states refrained from interfering in Turkish-Greek re- 
Turkey and Greece. [passage omitted] 

If the United States and the EU countries really and sin- 
cerely want to see good and friendly relations between 
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Turkey and Greece, thea they must leave those two 


has had plenty of opportunities to do so. Turkey does not 
have any aims on territory outside its own but it protects 
all its national interests inside its own sovereign area. 
There is no need for concern about Turkey's aims or 


Karamanlis — when the West did not interfere — the 
Westerners should leave us alone and not interfere in 
our affairs, if they want us to establish good relations 
with Greece. 


I also told Prime Minister Ciller what | think about this 


the 

nothing I can add to what I said yesterday. I will meet 
with Mr. Mesut Yilmaz and hear his views. After that 
I will be able to comment more on the issue. After | 
hear Mr. Yilmaz’s views on my proposals — to which 
Mrs. Ciller agreed — | will convene the concerned 
party bodies of the Democratic Left Party. According 
party regulations, the party assembly group first 
expresses its view on whether or not the party should 
join or support a coalition. The party assembly then 
reaches a decision in light of the views of the party 
deputies. | will activate this process. 

I had two aims in making these two proposals — that 
the prime minister and deputy prime minister have 
equal authority in a DYP- ANAP coalition, or that 
rotational minority governments are set up where we 
will help get them a vote of confidence. And | made 
the proposals without differentiating between the DYP 
and ANAP. The first reason | made these proposals is 
that and foreign policy problems 
cannot bear to wait a long time for 
of a government, it certainly cannot 
long government crisis. The second reason is that 
I certainly do not question its legitimacy, | 
an RP government mode! or coalition could be 
for 
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Turkey: Yilmaz, Ecevit Comment Following 
Meeting 

TAO102075896 Ankara TRT Television Network 
in Turkish 2200 GMT 31 Jan 96 


[News conference by Democratic Left Party leader Bu- 
lent Ecevit and Motherland Party leader Mesut Yilmaz 
following their meeting on 31 January in Ankara — 
recorded] 


(FBIS Translated Text] [Ecevit] We had a favorable 
meeting with Motherland Party [ANAP] leader Mesut 
Yilmaz and his esteemed colleagues. We conducted a 
joint assessment of the latest developments regarding 
the government issue. As you know, Prime Minister 
Ciller has displayed a warm approach to the proposals 
I submitted in the past days, particularly the model of a 
rotational minority government that would be supported 
from the outside. | am under the impression that Mr. 
Yilmaz’s views on this proposal are that it can be 
taken into consideration and discussed further. During 
our meeting, however, it was understood thai he has 
other proposals and views concerning the details and 
implementation of this model which he will probably 
announce during his meeting with Mrs. Ciller. Thank 
you very much. 


[Unidentified correspondent] In the statements she is- 
sued, Mrs. Ciller said that she asked for your assistance 
regarding the formation of a government. Did you bring 
Mr. Yilmaz a message from Mrs. Ciller? 


[Ecevit] No. | suppose Mr. Yilmaz will talk to Mrs. 
Ciller personally. As you know, Mr. Yilmaz has been 
kind enough to keep me informed regarding the meet- 
ings held on the government formation issue since the 
beginning of the initiatives. |, in turn, had the opportu- 
nity to brief him on the contents and my impressions of 
the meeting | held with Mrs. Ciller. | thank you again. 


[Yilmaz] I do not have much to add to Mr. Ecevit's 
statements. Mr. Ecevit briefed me on his two meetings 
with Mrs. Ciller. — ee of ae aa Be 
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[Correspondent] In your meeting with Mrs. Ciller to- 
morrow, will you explain the models you disclosed to 
and discussed with Mr. Ecevit or will you wait to be 
assigned the task of forming a government first” 


[Yilmaz] At this moment, the task of forming a govero- 
ment has been assigned to Mrs. Ciller. She is the one 
who is in & position to bring 4 proposal tomorrow. | 
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will learn more about her proposal during tomorrow's 
mecting, and together we will determine whether con- 
ciliation is possible. | suppose Mrs. Ciller will opt for 
relinquishing her task should conciliation be impossible. 
[Correspondent] Are you as opposed to Mrs. Ciller’s 
assuming the post of prime minister as before? 
[Yilmaz] This involves a unanimous decision reached 
by ANAP’s authoritative party bodies and is not a 
question of being favorably or unfavorably disposed to 
her premiership. lt is impossible for me to act in a way 
thal is not in line with these decisions. 
{Correspondent} Which of the models proposed by Mr. 
Ecevit is closer to your current disposition: the rotational 
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minority government model or the model thal envisages 
equating the authorities of the prime minister and the 
deputy prime minister? 

[Yilmaz] We think that the —— _ 
meat model is a proposal thal can be assessed and dis- 
cussed. 


[Correspondent] Who do you think should assume the 
post of prime minister first? 


[Yilmaz] I will discuss this with Mrs. Ciller tomorrow. 
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